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Do You Own Foreign Bonds? 


@ If you do—or if you are contemplating making purchases of for- 
eign securities—you will want to read the series of TWENTY 
ARTICLES being published every other week beginning June 20, 
prepared especially for us by 


Max WINKLER, Ph.D., 
Manager Foreign Department of Moody’s 


ITH American foreign investments aggregating well over 
$11,000,000,000 exclusive of so-called political debts, a com- 
prehensive survey of the foreign securities dealt in on our 

markets should prove both interesting and valuable to the American 
investing public, irrespective of whether they hold such securities 
or contemplate investing therein. 


A series of articles which has been prepared especially for THE 
FINANCIAL WORLD, deals with the economic and financial condi- 
tions in foreign countries in which American capital is invested. 
The subjects discussed cover practically the entire foreign invest- 
ment field, and include: 


1. The Status of America’s Foreign Investments (June 20) 
2. The Finances of France (July 4) 

*3. Belgium’s Recovery 

Italy’s Progress—Under Fascismo 

Germany and the Dawes Plan 

The Future of Austria 

The Rehabilitation of Hungary 

The Credit of Czechoslovakia 

Investing in Holland and Her Colonies 

10. Great Britain Before and After the Gold Standard 
11. Investing in Spain 

12. Swiss Obligations 

13. Scandinavian Finance 

14. The Finances of Finland 

15. Poland’s Renaissance 

16. Russia—An Enigma 

17. The Near East Situation 

18. Investing in the Far East 

19. Latin American Obligations 

20. Financial Record of Foreign Governments 
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«Remember the Next Article—Issue of July 18 
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The Financial World was established to diffuse the truth about inv tained this attit 
end will continue to do so, confident in its belief that as long as it — rr thie ideal it can count upon = 
support of the investing public. 
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The Trend of Things 


Business progress continues in a moderate way. Further progress is in- 
dicated. Car loadings, bank clearings and retail sales indicate a high rate 


of consumption for this season of the year. Railroad earnings gain 
sharply in May. 


Crop prospects have shown material improvement during the past month. 
If this favorable development is maintained it will afford a substantial 
stimulus for fall business. ‘The re urn of prosperity to the depressed agri- 
cultural community is of great importance. 


Despite a flurry in call money rates incident to July Ist the long term credit 
outlook is distinctly favorable. An ample supply of credit at low rates 


appears assured for the coming months with its favorable effect on busi- 
ness and investment securities. 


Stock market became strong and active toward close of week with stocks 
of high priced prosperous companies most prominent. Franc and lira 
continued weak. Domestic bonds strong and large volume of new secur- 
ities quickly absorbed. 








HE strength in the security market 

following a 6 per cent call money 

rate and earthquake disturbances 
is clearly indicative of the fundamental 
soundness of our domestic situation. The 
most favorable fundamental development is 
the great improvement in crop prospects 
which took place during June. Earning 
reports of the larger companies for the 
first half year will soon be forthcoming and 
in a general way can be expected to make 
a satisfactory showing. 


The Business Prospect! 
* * * 


HE first half of 1925 has witnessed 

moderate prosperity. Consumption 
of goods has been at a high rate, labor 
has been well employed, credit is ample 
at low rates and in general well oper- 
ated concerns have made reasonable 
profits. There was no boom and this 
very fact makes possible the confident 
prediction that business will continue 
good during the remainder of the year. 


Retail trade continues good and chain 
and mail order houses continue to re- 
port record breaking sales for this time 
of the year. 


* * * 


The Crop Outlook! 


* * * 


HE most important single factor 
underlying a prediction -of good 
business for the coming months is the 
crop outlook. In April and May con- 
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The Trend of Things 


Business progress continues in a moderate way. Further progress is in- 
dicated. Car loadings, bank clearings and retail sales indicate a high rate 


of consumption for this season of the year. Railroad earnings gain 
sharply in May. 





Crop prospects have shown material improvement during the past month. 
If this favorable development is maintained it will afford a substantial 
stimulus for fall business. ‘The re urn of prosperity to the depressed agri- 
cultural community is of great importance. 


Despite a flurry in call money rates incident to July Ist the long term credit 
outlook is distinctly favorable. An ample supply of credit at low rates 


appears assured for the coming months with its favorable effect on busi- 
ness and investment securities. 


Stock market became strong and active. toward close of week with stocks 
of high priced prosperous companies most prominent. Franc and lira 


continued weak. Domestic bonds strong and large volume of new secur- 
ities quickly absorbed. 





HE strength in the security market 

following a 6 per cent call money 

rate and earthquake disturbances 
is clearly indicative of the fundamental 
soundness of our domestic situation. The 
most favorable fundamental development is 
the great improvement in crop prospects 
which took place during June. Earning 
reports of the larger companies for the 
first half year will soon be forthcoming and 
in a general way can be expected to make 
a satisfactory showing. 


The Business Prospect! 
*x* * *:. 


HE first half of 1925 has witnessed 

moderate prosperity. Consumption 
of goods has been at a high rate, labor 
has been well employed, credit is ample 
at low rates and in general well oper- 
ated concerns have made _ reasonable 
profits. There was no boom and this 
very fact makes possible the confident 
prediction that business will continue 
good during the remainder of the year. 


Retail trade continues good and chain 
and mail order houses continue to re- 
port record breaking sales for this time 
of the year. 
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The Crop Outlook! 


* * * 


HE most important single factor 
underlying a prediction -of good 
business for the coming months is the 
crop outlook. In April and May con- 
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siderable uncertainty existed. In June 
the crop outlook took on a much better 
hue. While winter wheat will be about 
200,000,000 bushels short of last year 
the farmers are receiving around 35c. 
more per bushel which more than offsets 
the lower yield. The Spring wheat 
crop is off to an excellent start, prom- 
ises to be above normal in yield and 
also in price. It is in corn, however, 
that the greatest change for the better 
has taken place. The crop has apparent- 
ly completely recovered from the set- 
back given it by the frost in May and 
now gives promise of turning into one 
of the largest crops ever produced. As 
has been pointed out before the Spring 
wheat crop is of particular benefit to 
the northwestern states. The corn crop, 
which was poor last year, is the back- 
bone of the farming middle west. Cot- 
ton promises to yield as good a crop as 
last year with good prices. The bad 
spots in the country last year, namely 
the northwest and the corn and _ live 
stock growers of the middle west, now 
are in line for a sharp improvement 
which will substantially affect business 
conditions throughout the country. 


* * * 
The Credit Situation! 
* * * 
HILE government bonds were 
reaching new high prices call 


money rates advanced to 6 per cent, a 
new high for some time. This move- 
ment in call money is only of passing 
interest. Banks called loans in order to 
make a good showing for bank calls 
from the Comptroller of the Currency 
and to take care of heavy mid-year dis- 
bursements. It is estimated that about 
$438,000,000 will be paid out in interest 
and dividends in July establishing a 
new high record. This combination 
temporarily tightened the short term 
money market. Lower call money rates 
can be confidently predicted early in 
July. Government bonds would not 
be selling at record high prices if the 
call money rates were an indication of 
the longer term trend in interest rates. 
The credit situation continues sound 
with prospects for continued ease in 
money rates. 


* * * 
The Railroad Earnings! 
x* * * 


N line with predictions in THE FINAN- 

cIAL Wortp railroad net earnings in 
May showed a substantial gain. Based 
on returns from most of the important 
roads it is estimated that May net will 
be $74,000,000 compared with $60,595,- 
000 in May a year ago and $66,199,000 
in April, 1925. June net can also be 
confidently predicted to show a sharp 
gain over June of last year which was 
a month of abnormally low railroad 
earnings. Railroad securities have been 
reflecting this improvement in net, par- 
ticularly in the case of the Northwestern 
roads which are also aided by excellent 
crop prospects and prospects for a rate 
increase. 


&44 


The Textile Industry! 


* * * 


: ieee FINANCIAL Wor tp has repeatedly 

pointed out the unsatisfactory fun- 
damental position of the New England 
textile industry. Less modern plants, 
restrictive legislation and distance from 
raw material and a less favorable labor 
supply have all been operating in favor 
of the competing mills of the South. 
The Dwight Manufacturing Co. is one 
of the oldest mills and was established 
in 1841. It also owns a mill in Ala- 
bama. In 1918 the Massachusetts mill 
sold $6,252,000 of goods at a profit of 
$703,000. In the same year the Ala- 
bama mill sold $4,339,000 of goods at 
a profit of $454,000. In 1924 the Massa- 
chusetts plant sold $2,997,000 of goods 
at a loss of $929,000 and the Alabama 
plant sold $3,160,000 of goods with the 
loss but $130,000. The figures speak for 


themselves. The Alabama plant is in- 
creasing its sales (and operated at a 
profit. in 1922 and 1923). The Massa- 
chusetts plant is decreasing its sales 


and has operated at increasing deficits 
since 1920. 


* ok 3 
The Coal Situation! 
* * & 


jon agreement on wage scale be- 
tween the anthracite miners and 
operators expires September Ist. A 
new schedule will soon be under nego- 
tiation. At a meeting of the anthracite 


‘ miners last week President Lewis of 


the union made the statement that a 
strike in the bituminous fields would be 
called if the operators did not live up 
to the Jacksonville agreement. He 
claimed a conspiracy existed to disrupt 
the soft coal union organizations. The 
facts are that the companies mentioned, 
namely Pittsburgh Coal controlled by 
the Mellon interests, and Consolidation 
in which J. D. Rockefeller, Jr. is re- 
ported to be a large stockholder, simply 
shut down and reopened such mines on 
a reduced scale which would make profit- 
able operations possible. The unionize: 
mines simply cannot meet the competition 
of the more favorably situated non-union 
mines in the Pocahontas district. A strike 
of the soft coal miners under these condi- 
tions does not appear probable. In the an- 
thracite field a different situation exists. 
Apparently the union will ask for the 
check-off and improved working con- 
ditions leaving their committee disere- 
tion as to any wage increase demands. 
The operators will probably refuse any 
demands made by the union and ask 
for a reduction in wages. The result 
may be a temporary shutdown and a 
final agreement to continue under ex- 
isting conditions. The whole anthra- 
cite industry is greatly dependent on 
the law of the city of New York dis- 
criminating against the use of soft coal. 
If this law were repealed (a condition 
which higher prices for anthracite might 
bring about) the demand of the greatest 


single market for anthracite coal would — 
be sharply curtailed. Meanwhile the 
anthracite railroads are doing well both 
from the standpoint of earnings and 
merger possibilities. It is questionable 
whether it is advisable to get out of 
these stocks because of the possibility 
of a strike. 


* * * 
The Rubber Market! 
ok * * 


EVERAL years ago THE FINANCIAL 

Wortp made the prediction that 
the rapid increase in consumption of 
rubber and the restrictions placed on 
the production of crude rubber in the 
Far East would result in a world short- 
age and high prices until production 
could again be brought up to demand. 
The very favorable position of U. S. 
Rubber because of its control of a large 
supply of crude rubber was pointed out. 
Mr. Guenther has persistently recom- 
mended the preferred stock of that com- 
pany which was selling around $80 a 
share to give a yield of 10 per cent 
when first recommended a year ago. 
Now rubber is selling above 80c a Ib. 
compared with less than .20c a year 
ago. The manufacturers have agreed 
to curtail production and thus curtail 
competitive purchases of rubber. They 
have again advanced tire prices. Just 
how the profit margin of the rubber 
companies will be affected by the rise 
in crude rubber is hard to say. This 
much is certain, that U. S. Rubber 
should be the greatest beneficiary (or 
the smaller sufferer) by the rise in 
crude rubber. The earning reports for 
the first half of 1925 of the leading rub- 
ber companies will be interesting. 


* * * 
The Market Outlook! 
.; s+ £ 


HERE were no developments dur- 

ing the past week to change the 
views heretofore expressed regarding 
the security markets. The earthquakes 
in the west and the rise in call money 
rates gave the bears some ammunition 
to try out a campaign to depress prices. 
They did not make any progress. As a 
matter of fact prices toward the close 
of the week were higher than before 
these temporary developments’ took 
place. The large supply of credit at 
low rates, the improving crop prospects, 
the Coolidge economy administration, 
the improving railroad earnings and the 
absence of any boom conditions with 
labor fully employed at wages giving 
a high purchasing power all make for 
a fundamentally sound condition on 
which business can be expected to 
thrive during the coming months. Con- 
tinue to regard the high yielding rails, 
low cost coppers, good yielding public 
utilities (to be found largely in the pre- 
ferred issues) as the best and safest 
purchases under existing conditions. 
Considerable speculative promise attaches 
to the rubber, fertilizer, agricultural im- 
plement, oil and good yielding steel stocks. 
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A New Railroad Era Dawning? 


What Do Higher 





Rates Mean? 





FREIGHT RATE DECISION | 









ECAUSE of the constructive posi- 
B tion taken toward railroad securi- 

ties by THE FINANCIAL WokrLD since 
the post-war inflation period and because 
of the fact that so many of our subscrib- 
ers are interested in railroad securities, the 
forthcoming decision of the Interstate 
Commerce Commission with respect to an 
11 per cent rate increase asked for by the 
Western carriers is of great interest. 


The Transportation Act of 1920 reaf- 
firms the constitutional law of the land in 
that it directs the Interstate Commerce 
Commission to adjust rates so as to yield 
a fair return on a fair valuation. Now, 
for the first time, the Commission is 
called upon to act on that mandate. In 
other words the Commission has ordered 
reduction of rates but has never ordered 
a blanket rate increase. 

If the Commission orders a freight rate 
increase in the West it will have tremend- 
ous significance to the holders of railroad 
securities. The reasons for expecting that 
the Commission will act favorably have 
been given in recent issues of THE FINAN- 
cIAL Wortp by Thomas Gibson and the 
present writer. What such an increase 
would mean specifically to the securities 
of the roads effected and to railroad se- 
curities generally is difficult to visualize. 


Fixed Returns 


The parallel of the electric light, power 
and gas companies comes to mind. They 
have generally been given rates through- 
out the country by the Courts and State of 
nearly 8 per cent on property value. These 
companies have actually been getting these 
earnings while the railroads, of course, 
have never reached the 534 per cent re- 
turn prescribed by the Interstate Com- 
merce Commission. In 1921 the public 
utility companies did less than $200,000,- 
000 of new financing during the first five 
months. In the same period of 1925 they 
did $820,000,000; the railroads actually did 
less new financing in the first five months 
of 1925 than they did in the same period 
of 1921. 

If the railroads can achieve a place in 
the confidence of the public such as the 
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ed down. 


By FREDERICK HANSSEN 


public utilities have achieved during the 
past five years certainly a new era will 
have arrived for this highly important 
group. In last week’s issue of THE 
FINANCIAL Wortp Mr. Young pointed out 
that there were distinct signs that the 
railroads would embark on a customer- 
ownership campaign. A favorable decision 
in this important western freight rate case 
by the Commission would make such a 
move logical, especially in view of the 
fact that the political menace has been 


largely removed from the railroad situa- 
tion. 


Constructive Action 


The Transportation Act of 1920 is very 
clear. As a matter of fact it simply re- 
states repeated decisions of the Supreme 
Court holding that public utility com- 
panies are entitled to a fair return. If’ 
the Interstate Commerce Commission, a 
government agency, indicates by its forth- 
coming decision that it will see that the 
railroads receive such a return it will be 
one of the greatest single constructive 
actions ever taken by that body. It will 
place railroad securities just below the ob- 
ligations of the U. S. Government itself. 
It will make railroad financing cheaper 
and sounder and in the long run be a great 
benefit to the country. It will mean 
greater railroad progress and greater prog- 
ress for the country as a whole. It will 
mean lower operating costs and in the long 
run lower freight rates. It is impossible 
to magnify the importance of the action 
which the Commission will take on this 
vital matter. 


I have already offered the opinion that 
freight rate increases will be granted. The 
important precedent thus established will 
have a far reaching effect. Its most direct 
effect will be on the roads of the north- 
west which are in greatest need of a 
higher return and which can make out the 
best case for higher rates. The central 
western roads will probably receive some- 
what less and the more favorably situated 
southwestern roads even less. The im- 
portant thing though will be the recogni- 
tion of the Commission and its mandate to 


The most important decision in 
railroad history will soon be hand- 
Will it be favorable? 


What Railroads 
Will Benefit Most? 





see that the roads do receive a fair return 
on a fair valuation. 


Northwest Benefits 


While the Northwestern roads would be 
the greatest beneficiaries of the proposed 
freight rate increase and therefore the 
stocks of these carriers promise the great- 
est advance, the very fact of such an in- 
crease would greatly benefit all railroad 
stocks. THE FINANCIAL WorLD is very 
strongly of the opinion that inadequate 
freight rates were the greatest single cause 
in bringing on the St. Paul receivership, 
or at least that if the St. Paul had been as 
favorably treated in the matter of freight 
rates in recent years as the New York 
Central has been, for instance, a drastic 
reorganization would not have been neces- 
sary. To make the matter of an increased 
freight rate readily understandable a com- 
parison with New York Central will be in- 
teresting. Since 1918 New York Central’s 
freight rate has increased by 46 per cent; 
in the same period that of St. Paul in- 
creased but 30 per cent. If St. Paul had 
enjoyed a 46 per cent advance in freight 
rates during that period it would have re- 
ceived about $14,000,000 more in net earn- 
ings. This would be equal to about $22 a 
share on the preferred stock. If New York 
Central had received but a 30 per cent in- 
crease in freight rates its net earnings 
would have been decreased by about $25,- 
000,000, or about $6 a share on the common 
stock. 

I am giving the foregoing figures to il- 
lustrate the great importance of freight 
rates. It is quite obvious from them that 
the Commission has it in its power to per- 
form a great service for the railroads, the 
railroad investors and the country general- 
ly by establishing a rate structure in the 
West which will give those roads a fair 
return and a greatly improved credit 
status. Such a move would do more to 
inspire confidence in railroad securities 
generally than anything else. 

C. H. Markham is president of the IIli- 
nois Central, which has been favored by 
the good rates obtaining in the South. Here 


(Please turn to page 865) 
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Are Amusement Stocks a Buy 





() 
@ Adolf Zukor 
MUSING the public has become a 
business proposition. It is as cold- 
ly calculated and projected as is 


the production of any commodity that is 
influenced at all by a public whim. The 


industry—and it ‘has reached the point 
where it rightly may be described as an 


industry—is managed and controlled by 
men who are something besides keen 
showmen. No longer does the condition 


of “flush today and broke tomorrow” pre- 
vail. 

Statisticians estimate that the American 
public today is spending more than a bil- 
lion dollars a year for theatre tickets. Of 
course, that estimate does not include the 
thousand and one amusement enterprises 
that lure the dollars from the public in 
the towns and hamlets throughout the 
country. Motion picture theatres, it is es- 
timated, account for something more than 
a half billion annually. 

I am not going to attempt to go far 
afield in discussing amusement proposi- 


@ Steady application and study have served 
to put the amusement industry on a busi- 
ness basis, so far as the motion picture, 
and combination picture and vaudeville 
branches are concerned; 


By E. MARSHALL YOUNG 


limited in number. The companies which 
shall be considered are: FAMOUS PLAYERS, 
Loew’s Inc., First NATIONAL, ORPHEUM, 
WarNER Bros., UNIVERSAL, Fox FILM, 
and PatHE EXCHANGE, 

The amusement industry, so far as the 
readers of THE FINANCIAL WorRLD are 
concerned, may be divided into two parts: 
the legitimate stage, and the combination 
of motion picture and vaudeville. The 
latter combination is the one which is of 
interest. The first is not one which can 
be approached with any degree of con- 
fidence. It still represents the general un- 
certainty and instability which at one time 
characterized the entire amusement indus- 
try. It is a question as to whether or not 
it will attain a position where it will be 
sufficiently safe to interest the investor. 
It is more or less a personal proposition. 
If the individual theatre owner and pro- 
ducer is fortunate, well and good. But 
he never knows when he is going to be 
prosperous. And instability too frequently 
characterizes his methods. 


Takes the Lead 


Heading the list in this field is the mo- 
tion picture industry. Looked upon not so 
long since as an adventure, in which mil- 
lions were made and as many millions lost, 
the industry gradually has come into more 
practical hands and, by virtue of one or 
two outstanding examples, it has attained 
dignity as an enterprise that commands 
business talent as well as the vision of 


Some fifty-five millions of people are 
paying admissions to moving picture the- 
atres, figured on a lump annual basis. 
And “the movies” to that fifty-five millions 
are just as important as a part of their 
daily lives as bread and butter. Therefore, 
“the movies” belong to the class of essen- 
tials. Business conditions produce little 
effect upon the business. The masses re- 
gard their amusement seriously. The shoe 
may pinch, but the small average price of 
admission can be found, somehow. 

In order to meet this established de- 
mand for a specific form of amusement, 
there has been invested more than a bil- 
lion and one-half dollars. About ten 
thousand motion picture theatres provide 
the market for the production of the in- 
dustry, to say nothing of the foreign con- 
sumption, 

In the early days of the industry there 
was little to commend the average produc- 
ing company to the investor. ~Methods 
were slipshod. Producers “shot in the 
air.” More often than not, the shot failed 
to register a hit. Ambitious enterprises 
came and went. Judgment was a missing 
quantity. There was little system; virtu- 
ally no attempt to budget. ‘ 

But a few men who were business men 
as well as showmen, took hold and dem- 
onstrated that production could be analyzed 
and put on a practical basis just as in any 
other industry. It was demonstrated that 
markets could be studied, that experiments 
could be made with reasonable minimum of 


























tions. Those which can be entertained are showmanship. risk, and that the box office success of a 
Some Vital “Amusement Company” Statistics 
Working Tang. Assets Earned Rec. Approx. Guenther’s 
Company Capital Cash persh.com. com.,1924 Price Yield Rating 
Famous. Players «<...........:...... $15,732,678 $2,700,829 $100.69 $18.81 103 78% A 
EE Te. Go nti cccteratibeaseccites 7,869,081 2,139,896 18.00 2.78 28 7.1 A 
Orpheum Circuit ......0.0.000000.2.--- 2,770,703 ° 1,715,403 29.87 2.31 27 6.6 A 
|. ee een 7,707,346 876,537 343.06* 46.68 100 8. B 
NE TRIE sisissttiecnrecteettesccs 1,890,701 1,162,409 15.00+ 5.50 . 16 9.5 not listed 
a ree 14,504,212 8,334,761 47.25 4.50 50 8. not listed 
Pathe Fimclrnmee  -...00.00c0.-<0::..., not reported not reported _ not reported 9.00 70 notreported not listed 
Universal Pictures .................... 5,878,927 1,982,302 12.46 5.62 32 no div. not listed 
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at the Prevailing Price 


@ FAmMous PLAYERS leads the industry as 
one of the most remarkable demonstra- 
tions of what can be done in eliminating 
the uncertainties from the business of en- 
tertaining the public; 


@ Loew’s INc. ranks second, with the so- 
called independents growing and slowly 
forging to the front in their industry. 


film could be measured in advance with a 
reasonable degree of accuracy. That 
marked a turning point in the industry. 

Today, a company like Famous Players 
has a system that does not overlook a 
single element of the business. The com- 
pany has its statistical department. It 
has a comptroller who keeps a stern grip 
on the budget and insists upon rigid com- 
pliance with its necessities. When the 
company puts out a new film, it is tried 
out in certain cities and the box office re- 
sult will indicate almost to a dollar just 
what may be expected from the available 
market as a whole. 

It is stated that, of the three largest 
producers of motion pictures only about 
five per cent of their pictures last year 
failed of paying expenses. That is a fair 
example of the manner in which the busi- 
ness has been stabilized and systematized. 


Improved Conditions 


A half dozen leading companies do fully 
eighty per cent of the business of the 
country. And so consistently insistent have 
these companies become in demanding that 
directors whose business it is to “make” 
films stick to the appropriations set for 
their work, that the banking interests have 
become impressed, and, as a natural con- 
sequence, investors have come to regard 
the industry as one worthy of their con- 
sideration when in search of income and 
other features associated with speculative 
investment opportunities. 

It is worthy of note that the average of 
theatre stocks last year did not fluctuate 
as pronouncedly as did the average of 
other industrials, and that the general 
trend has been upward. Prices today, al- 
though on the average considerably higher 
than at any time in the past four years, 
sill are below the high point reached in 
the fore part of 1920. And, while it may 
be true that the general average may 
move upward slowly, there still are some 
épportunities that afford promise of at- 
tractive long pull possibilities. These op- 
portunities represent a comparative safety 
of income return, so that the investor can 
purchase with a feeling that he can afford 
to wait for the future to return its profit 
in price appreciation. 

The investor may regard the matter of 
the average inventory of a motion picture 
company with some degree of doubt. To 
understand the item, the investor should 
know just what happens when a picture 
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is completed. In discussing FAMoUS 
PLAYERS in THE FINANCIAL Wor LD early 
this year, the writer on this point said: 
“Tt is entered on the books of the com- 
pany at cost, and 80 per cent of that figure 
is assigned to the United States and Can- 
ada, and 20 per cent to foreign countries. 
“Sixty per cent of the American por- 
tion of the cost is written off in three 
months; 90 per cent is written off by the 
end of a year. At the end of two years, 
the entire cost is written down to $1. 
Of course, many pictures have an earning 
life in excess of two years. Naturally, 
some pictures fail to meet with whimsical 
public favor, at least in comparison with 
other more successful pictures. Practic- 
ally always the cost is covered in any 
case. But because of its galaxy of pop- 
ular stars, its splendid array of directors, 
and the care which is taken in the selec- 
tion of works of reproduction, the element 
of risk attendant upon the public presenta- 
tion of pictures has been reduced and is 
being steadily reduced to a minimum.” 
Another point to consider is that a film 
may have real box office value for a con- 


evels ? 





@ Marcus Loew 


siderable length of time after the books 
of the company have it entered at $1. 
Of course, it is the motion 
end of the amusement industry that 
is of interest to investors. The process of 
time has brought it more or less into the 
control of a few large organizations, and 
the financing since that stage was reached 
has been accomplished by the sale of se- 
curities to the public. As for vaudeville 
—what might be described as “straight” 
vaudeville—the sole concern in which there 
(Please turn to page 860) 
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Standard Oil of California 
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| AST year, STANDARD Or oF Caur- <m 


FORNIA earned $2.83 a share on its 

capital stock—not a large gain, in 
dollars and cents per share, over 1923, 
but a gain none the less. The magnitude 
of the earnings can be appreciated when 
it is realized that there was outstanding 
at the end of last year $235,228,447 of $25 
par value common stock. The net profit 
amounted to $26,601,513. 

When one discusses STANDARD OF CALI- 
FORNIA, one must think and talk in big 
figures. Not only is the company the 
largest producer of oil in the state of 
California, but it is one of the largest pro- 
ducers in the whole country. Its activities 
are not confined to California either. They 
reach from Alaska to South America. The 
company is found in several of our own 
oil producing states, in Mexico, Venezuela, 
Ecuador, in the Philippine Islands and in 
the Argentine. Its holdings of potential 
and producing oil lands amount to 1,049,- 
755 acres, of which 674,751 are located 
outside of the United States. Through 
its own pipe lines, last year’s run of oil 





averages more than 200,000 barrels a day. 
The average daily run to the stills at the 
refineries were 144,075 barrels. 

In the recent rebound in oil share prices, 


since May last, STANDARD OF CALIFORNIA’ 


has lagged, its price pot having changed 
more than fractionally since the last time 
the stock was recommended in these col- 
umns, which was May 19. 

With earnings showing up so well last 
year, and with prospects for another gain 
for the current year, the capital stock of 
this company occupies a strong strategic 
position that must not be overlooked. Of 
course, the yield obtainable at the market 
price is not high. But the stock is an in- 
vestment proposition, which explains the 
fact that, paying only $2 a share annually, 
it can command a price level at around or 
above 59. 

Like its brethern of the Standard fam- 
ily, an outstanding feature is its structural 








Earnings for the Year 


Earnings and Surplus of Standard of California 
Year Ended December 31, 1924 
Earnings 


$44,354,798.14 





Less Depreciation and Depletion 





Less Interest on Gold Notes 


13,535,367.74 


$30,819,430.40 
1,197,916.66 





Gross Profit for 1924 .. 


$29,621,513.74 





Less Income Tax (Estimated) 





Net Profit for 1924 


3,020,000.00 


$26,601 ,513.74 





Surplus, January 1, 1924 


Surplus Account 


" 7 $63,722,990.82 





Net Earnings for 1924 





Stock Premium .... 


26,601,513.74 
3,559,547.00 





Surplus, December 31, 1924 








Less: Cash Dividends ($2.00 per share).......... 
Discovery Appreciation, Depletion on 
Appreciated Surplus, and Adjustments 


$93,884,051.56 
$18,720,028.76 


1,797,355.51  20,517,384.27 








$73,366,667.29 
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@ One of the country’s largest 
producers of oil; 


@ Holdings of potential and 


producing lands 1,049,755 
acres; 


@ Working capital $91,000,- 
000; 


@ Profit and loss surplus over 


$173,250,000. 


strength. Not only can it manage to 
maintain noteworthy stability of earning 
power, but it also can maintain an un- 
usual financial strength. 


Last year, STANDARD OF CALIFORNIA’S 
surplus climbed more than 9% million 
dollars. And $7,881,484 was earned sur- 
plus during the year. At the close of last 
year, the profit and loss surplus of the 
company stood at more than 73% millions 
of dollars, while working capital, which 
is excess of current assets over current 
liabilities, amounted to slightly in excess 
of $91,000,000. 

About the only thing that prevents 
STANDARD OF CALIFORNIA capital stock 
from deserving classification as an in- 
vestment of a safety almost kin to that of 
a government bond is the fact that it is 
not a mortgage and the oil business, by 
reason of the tendency on occasion to 
9verproduce in the industry as a whole, 
is inclined to fluctuate. But it is to be 
remembered that in only one year since 
1907 has STANDARD oF CALIFORNIA failed 
of paying a dividend. The single lapse was 
the year of great dissolution under the 
mandate of the Supreme Court of the 
United States. 


Diversified Activities 


The stupendous diversity of the com- 
pany’s activities—spread as they are 
through the richly productive sections of 
two continents, lends considerable color to 
the company’s stock as an investment that 
is unlikely, unless an unforeseen disaster 
occurs in the industry, to drop from the 
long record of dividend payment that it 
now boasts. Those who have been far- 
sighted enough and patient enough to dis- 
count the long future of Standard Oil 
companies have not been losers. One 
need not enter into detailed evidence on 
that point. Already the company has up- 
wards. of 20,000 stockholders, which is 
high for a company whose stock does not 
afford a particularly attractive yield on 
the investment. 


And 72.5 per cent of the stockholders 
The Financial World 








own 100 shares or less, and 40.94 per cent 
of the stockholders are women, accord- 
ing to official segregation figures. 

Last year the company’s wells produced 
28,677,249 barrels of oil, or 78,353 bar- 
rels daily. 

Now for a brief survey of the far- 
flung activities of the company. Starting 
with Alaska, drilling operations are in 
process and it is believed that results will 
be quite satisfactory. 

In Montana, production last year 
jumped from 57 odd thousand barrels to 
in excess of 91,000. In this state, the 
company has 38,615 acres of prospective 
oil lands. 

Texas production last year totaled 
276,569 barrels, and holdings under lease 
amounted to 125,470 acres. 

A fairly substantial acreage is held 
under lease in Colorado, Wyoming, and 
New Mexico, and drilling operations are 
under way. 

Operations extend into Colombia, where 
the subsidiaries, the Latin America Petro- 
leum Company and the Richmond Petro- 








The Balance Sheet 
(Thousands of Dollars) 





1924 1923 
Current Assets: 
RD Kecaiicceaclisiiinas $18,081 $12,508 
Notes rec. .......... 563 465 
Accts rec. .......... 19,665 20,972 
I a ccstiintn 71,893 62,898 
$109,504 $96,844 


Current Liabilities: 


Ages. gay. ....... $9,074 $10,245 
NS TN cicicseaiibini 8,670 6,240 
Acer. int. —....... 468 520 
Mdse. due ........... 233 867 





$18,447 $17,874 





Work. capital $91,056 $78,969 




















leum Company, are the operating units. In 
the Argentine, drilling operations are un- 
der way under a subsidiary organized for 
that purpose. The company controls 67,- 
000 acres in Ecuador and is doing geolog- 
ical work on 61,500 acres held under con- 
tract in Mexico. About 49,000 acres of 
prospective oil lands in Panama have been 
acquired. 

In this country the company has 671 
storage distributing stations and 703 auto- 
mobile service stations. It owns an ocean- 
going fleet of 21 tank ships, with a total 
carrying capacity of 1,414,269 barrels, and 
a fleet of 18 bay, river, and harbor craft. 

It has been mentioned that the income 
available on standard of New Jersey is 
not large. On the other hand, if indicated 
earning power is to be taken into consid- 
eration, then the stock should come in for 
a substantial advance from the present 
level, which is several points below the 
low for the year. 

The indications are clear that the entire 
industry this year will enjoy its top level 

(Please turn to page 861) 
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The General Outlook 


« A summary of controlling factors in the general business 
situation and outlook favors an optimistic viewpoint; 


@ There has been no boom, nor is one likely to be in the mak- 
ing; the present healthy growth is more permanent. 


By THOMAS GIBSON 


SURVEY of the controlling factors 
A in the general business situation 
and outlook affords a better basis 

for optimism than for pessimism. This 


refers to both the present foundation and 


the perspective. 


There has been no boom in general busi- 
ness since the first of the year, and there 
is nothing in sight on which we may safe- 
ly postulate the probability of a boom 
during the coming months. What has oc- 
curred so far this year is a gradual and 
healthy growth, with the inevitable de- 
partures in certain lines of enterprise. 
What is indicated is a continuation and 
perhaps a reasonable acceleration of this 
progress. One of the important points 
to note is that there are no visible rea- 
sons for expecting anything in the nature 
of a severe reversal. 

New construction, which is accepted by 
close observers as the most important 
single factor in general prosperity shows 
no signs of diminution. On the other hand, 
new building, particularly of residence 
property, is increasing in a rather surpris- 
ing manner in most parts of the country. 
While this favorable condition is meas- 
urably offset by decreases in certain dis- 
tricts and in certain lines, the aggregate 
is somewhat above the normal expecta- 
tion. 

General consumption of goods, as re- 
flected in the records of freight car load- 
ings, continues at an unprecedented rate. 
This means high and well-distributed pur- 
chasing power. 

Domestic political conditions are more 
favorable—or perhaps we may say less 
disturbing—than at any time in years. 

The results of the 1925 crops we do 
not as yet know much about, but the pres- 
ent indications are for normal general 
production. 


Credit Conditions 

Credit conditions are very good. We 
have what may reasonably be designated 
as a redundancy of available credit. A 
glance at our gold supply and at our 
routine banking statistics should demon- 
strate this beyond cavil. There is no oc- 
casion for worry about the spasmodic 
changes in call money rates. Most of 
them are of a seasonal character. The 
rates for time funds, commercial loans, 
and acceptances are the real representa- 
tives of the price of money. 

The price of credit has a most decided 
bearing on both general business and se- 
curity values. One might go so far as 
to say that the available supply of credit 
and the price at which it may be secured 


forms the essential basis of new enter- 
prises, of new construction; of the ex- 
pansion of established enterprises; and of 
security values. One of our most pro- 
found economists once said that the real 
test of all principles was the test of 
progression. To apply this test to the 
foregoing remarks it might be asked what 
would happen to new enterprises, expan- 
sion and security values if money could 
be borrowed at one per cent—or for noth- 
ing. 

It does not appear probable that inter- 
est rates will go very much lower in the 
near future, but neither does it appear 
probable that they will go much higher. 
Competition for the available supply will 
keep the rate on an even keel. But there 
is enough credit to go around, and a great 
many reasonably safe securities are selling 
at prices which gives them a very low 
current valuation as compared with the 
present and prospective prices of capital. 

Railroad Conditions 

The ability of the railroads to promptly 
handle all the traffic which is offered with- 
out a car shortage in any district is espe- 
cially gratifying. And even more gratify- 
ing is the evidence afforded by the statis- 
tics of surplus locomotives and_ freight 
cars that no shortages will be registered 
during the approaching period of “peak 
loads.” Congestion and delay in the move- 
ment of commodities from one point to 
another is not only a loss to producers 
and to society at large, but it is a loss 
to the railroads. The carriers do not find 
a profit in being offered more tonnage than 
they are able to take care of. Prior to 
1924 there was seldom a year during which 
the railroads were able to carry on their 
business of transporting goods without 
occasional periods of shortage of equip- 
ment. It is quite obvious that any delay 
in the movement of goods is an evil for 
all concerned. 


Other Factors 


Foreign conditions are not being ac- 
corded much attention in this district at 
present. The Chinese embroglio and the 
schismatic conditions in some parts of 
Europe are not looked upon as having 
any material bearing on our fortunes. 
The prospects of possible labor complica- 
tions in our own anthracite coal fields 
are more seriously regarded by some ob- 
servers, but the majority opinion appears 
to lean toward a settlement which will not 
involve a prolonged tying up of the mines. 
There are, in fact, very few clouds on 
the horizon, so far as the best judgment 
of Wall Street observers is concerned. 
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q| Mercantile Stores— 






Is this Store Stock a Bargain ? 


@ The company has been piling up reserves and surplus with little benefit 
accruing to the stockholders as owners of the business; 


@ Is the stock cheap at prevailing levels? 


@ In comparison with other leading store stocks the position of the com- 
pany justifies higher prices based on the possibility of the payment of 


extras. 


cheap. As has often been pointed 

out in the columns of THE FINAN- 
CIAL Wor Lp, there are many bargains to be 
had in the so-called high-priced stocks that 
are valued relatively low in comparison 
with the values that stand behind the par- 
ticular security. Bank stocks and the se- 
curities of the insurance companies have 
been offered as suggestions for profitable 
investment and often bring a return com- 
ment that the price is prohibitive to the 
average man’s means of investment. Such 
is not the case. A bargain is a bargain 
irrespective of the market valuation. To 
point out an extreme case, a number of 
years back the First National Bank of 
New York stock was selling at $3,600 a 
share. High in price, yes, but neverthe- 
less a bargain. That same stock is selling 
today at an equivalent price of $50,000 a 
share and has paid since that time a total 
of $20,000 in dividends.” High in price but 
selling low,” that is a phrase that readers 
of THe FinanciAL Worip have become 
familiar with. By referring back to some 
of the high-priced recommendations made 
only recently such as Singer Manufactur- 
ing, Atlas Portland Cement, Bucyrus, Gen- 
eral Railway Signal, Superheater, Johns- 
Manville and others, the record has proved 
a profitable one from the investor’s stand- 


point. 


Pis= alone does not make a stock 


Actual Values 


All this is given as a precede to fortify 
the contention that bargains are determined 
by real values and not by valuations ex- 
pressed marketwise. 

The chain stores need no preliminary in- 
troduction nor do the department store 
stocks of which so much has been written 
of late. However, there is one that has 
not been favored with undue publicity, prob- 


By WILLIAM J. HEALY 


ably because of its absence from the big 
board, but nevertheless a rapidly progress- 
ing organization, the MERCANTILE STORES 
Company, INC. 

Is this another case of a high-priced 
stock selling low? Market appraisal fixes 
the valuation at around $150 a share at 
present. Let what follows decide in view 
of comparative earnings and financial posi- 
tion. P 

Wide Territory 

A word first as to the identity of the 
company. When the house of H. B. 
Claflin & Co. was reorganized in 1914 the 
outgrowth was the Associated Dry Goods 
Company and the Mercantile Stores Cor- 
poration, of which the present company 
was formed and incorporated in 1919. The 
subsidiary and branch stores of the com- 
pany are as follows: J. Bacon & Sons, 
Louisville, Ky.; H. Batterman Company, 
Brooklyn, N. Y.; Castner-Knott Dry Goods 
Company, Nashville, Tenn.; M. J. Connell 
Company, Butte, Mont.; The Fair Store 
Company, Cincinnati, Ohio; Hennessy 
Company, Butte, Mont.; Jones Store Com-’ 
pany, Kansas City, Mo.; Joslin Dry Goods 
Company, Denver, Col.; Kline Brothers, 
Altoona, Pa.; Lion Dry Goods Company, 
Toledo, Ohio; MacDougall & Southwick 
Company, Seattle, Wash.; McAlpin Com- 
pany, Cincinnati, Ohio; McCreery & Co., 
Pittsburg, Pa.; Montgomery Fair, Mont- 
gomery, Ala.; People’s Store Company, 
Tacoma, Wash.; Root Dry Goods Com- 
pany, Terre Haute, Ind.; Thos. C. Watkins, 
Ltd., Hamilton, Ont.; Watt, Rettew & 
Clay, Norfolk, Va.; J. B. White & Com- 
pany, Augusta, Ga.; Whitehouse Company, 
Spokane, Wash.; Wilkes-Barre Dry Goods 
Company, Wilkes-Barre, Pa.; Cohen Com- 
pany, Inc., Richmond, Va. 

Now as to the position of the stock. If 





only price and yield were the considera- 
tions it could be said that the stock is sell- 
ing high. But when one goes deeper into 
the earnings and balance sheet of the com- 
pany disclosures indicate possibilities be- 
yond those apparent at first glance. Tak- 
ing the six-year period from 1920 to 1925, 
the growth of surplus was as follows: 


CO Aer eacean aE $ 2,531,091 
aE 3,664,410 
iA 5,234,322 
Re 7,936,350 
EE ERES 9,018,812 
* Ae 10,085,555 


During the above period thé company 
retired from earnings $5,391,139 of de- 
benture bonds and has set aside for re- 
serves an amount of $8,489,397. The ac- 
cumulation of a large cash reserve has 
placed the management in a position to be 
able to take care of further acquisitions 
and additions and future expansion will be 
on a sound basis with the resultant in- 
creases in profits accruing. 


Earnings Understated 


The earnings of the company are appar- 
ently very much understated in the report 
as of January 31, 1925. An equivalent of 
$6.97 a share on the common stock is re- 
ported in earnings of $1,506,217. Yet the 
company paid a 12%4% Federal Income 
Tax that amounted to over $300,000, an in- 
dication of actual earnings approximating 
$2,400,000. To further substantiate this 
estimate, figuring the turnover of the com- 
pany at $50,000,000, there would result on 
a 5 per cent profit, earnings close to $2,500,- 
000, or $13 per share of common. 

During the six-year period previously re- 
ferred to, the reserves set aside amounted 
to about $52 per share of stock, or about 
(Please turn to page 862) 




















Comparative Showing of Mercantile Stores 
Ratio 

Reserves Reserves per Times 

to Total Share of Good Will 

Assets % Common Stock $ per Share $ Turnover 
NS I aT LORE 2.3 2.38 Nil 5.5 
ES a eee 3.2 3.27 20.00 7.6 
May Department Stores...................... 3.7 4.19 28.87 5.9 
ee Nil Nil 12.68 5.6 
National Department Stores ................ 0.2 23 Nil 6.2 
Mercantile Stores ............................. 27.0 43.34 Nil 8.5 


Inventory to Capitalization Capital 





Ratio 


Times 
Working Current Assets 


Ratio Sales 
to Total Assets 


% Turnover % 
212 3.8 61 
182 8.4 28 
179 3.9 54 

89 1.3 72 
264 5.7 44 
323 2.4 90 
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The Finances of France 











Banque de France on the Boulevard 
Raspail, Paris 


Y the terms of the recently con- 
B cluded agreement between Germany 

on the one hand and France, Great 
Britain, Italy and Belgium on the other, 
France is to receive assistance both mil- 
itary and financial, if her Rhine frontiers 
are challenged, and diplomatic backing if 
the boundary on the East fixed by the 
Treaty of Versailles should come to be 
disputed. Whether or not this new Franco- 
German security compact will tend to allay 
the apprehension of the French over a pos- 
sible attack in the future, by Germany, 
we are not in a position to state. Never- 
theless, the significance of this agreement 
can hardly be overestimated. It is to a 
certain extent, similar in importance to the 
Dawes Pact. Even the framers of the 
latter are not absolutely certain as to 
whether Germany will be able to meet 
the relatively heavy payment imposed upon 
her. However, from the psychological 
point of view the Dawes Plan was ex- 























@ What are the reasons for 
the recent decline in quo- 
tations for the franc? 


@ Are they justified? 


@ What is the status of 
French bonds having 
early maturities? 

















By MAX WINKLER, Ph.D. 


Manager Foreign Department 
Moody's Investors’ Service 





tremely important. It seems to have been 
the very thing for which the world had 
been waiting. The Security Agreement 
may therefore be looked upon as a sim- 
ilarly constructive development, even 
though its immediate effects upon the 
French exchange and securities markets 
were not only not favorable, but were fol- 
lowed by a rather precipitate decline in 
the value of the franc to a new low for 
the year, while the movement in French 
bond prices was perhaps almost equally 
disappointing. 

With a favorable balance of trade and, 
in all likelihood, a favorable balance of 
payments or at least a commercial equilib- 
rium, and with the demand for exchange 
by foreign tourists especially marked at 
this time of the year, the recent decline 
in the value of the French franc may per- 
haps at first glance appear not altogether 
justified. A closer examination, however, 
of the French fiscal structure seems to 














Ministry of Finance Building on 
the Rue du Bac, Paris 


reveal certain factors which may well have 
combined to depress the country’s cur- 
rency. Disclosures of issuance of bank- 
notes beyond the legal maximum, of 
“secret” advances to the State by the 
Banque de France, of numerous changes 
in the budget could not but have created 
in the minds of people both in France 
as well as abroad a certain degree of 
skepticism as regards French financial sta- 
tistics. It appears that the accuracy of 
financial statements issued by a Minister 
of Finance depends almost entirely upon 
whether such ministry is still in office en- 
deavoring to create a favorable impres- 
sion or whether it is no longer in office, 
in which case it often tells the truth, es- 
pecially if by so doing it discredits polit- 
ical adversaries. Determination on the 
part of the Caillaux Ministry to effect 
budgetary equilibrium by increasing taxes, 
(Concluded from page 858) 








Date 


1924 
September 30, 1924 
October 30, 1924 
February 13, 1925 
March 24, 1925 
April 30, 1925 
May 30, 1925 





*Denotes surplus 








by no less than five different estimates. 
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Balancing the French Budget 


The budget for the current year as finally approved by the Senate under date of May 30, 1925, has been preceded 
Comparison with previous years is presented in the subjoined table. 


Expenditure 

5,067,000,000 
56,649,000,000 
49,026,500,000 
58,142,000,000 
52,023,000,000 
48,700,000,000 
36,984,000,000 
33,800,000,000 
32,481,000,000 
32,853,000,000 
34,183,000,000 
32,974,000,000 
33,710,000,000 
32,970,000,000 


Revenue Deficit 
4,900,000,000 167,000,000 
6,800,000,000 49,849,000,000 

12,515,000,000 36,511,500,000 
19,800,000,000 38,342,000,000 
21,500,000,000 30,523,000,000 
24,700,000,000 24,000,000,000 
24,500,000,000 12,484,000,000 
28,000,000,000 5,800,000,000 
34,456,000,000 25,000,000* 
32,815,000,000 38,000,000* 
34,140,000,000 43,000,000* 
32,496,000,000 478,000,000* 
32,690,000,000 1,020,000,000* 
32,690,000,000 280,000,000* 
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These reviews written as of Friday immediately preceding date of this issue __ 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





Ahumada Lead— 
Rating “A” 


Ahumada Lead reports for the first 
quarter of 1925 net earnings after all 
charges of $423,000 equal to 35 cents a 
share. The company had $566,000 in cash 
on hand March 31. 


American Agricultural— 
Rating “C” 


A sharp rise in American Agricultural 
Chemical took place during the past week 
in anticipation of a very favorable annual 
report, which will be made public some 
time in August, covering the fiscal year 
ending June 30. This company appears 
to be back on the road to its former good 
earning power. 


American Can— 
Rating “A” 


American Can reached a new record high 
price of $200 per share during the past 
week. However, directors declared their 
usual $1.25 a share dividend. It is ex- 
pected, however, that a stock split-up and 
a larger dividend will take place toward 
the close of the year. 


American Linseed— 
Rating “D” 


American Linseed after several years of 
adversity appears to have turned the 
corner. It is probable that $7 dividends 
on the non-cumulative preferred stock can 
be regularly paid beginning next fall. Com- 
pany has financed the bulk of its bank 
loans and losses due to declining commod- 
ity prices have about run their course. It 
is estimated that the company will show 
about $2 a share earned for the common 
in the first half of 1925 after allowing for 
preferred dividend requirements during 
that period. 


American Safety Razor— 
Rating “B” 


American Safety Razor is a long way 
behind Gillette in the matter of output of 
shaving appliances. It is expected that 
American Safety Razor will show some- 
where around $7 a share earned in 1925. 
This company’s earnings are running at 
a slightly higher rate per share than those 
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of Gillette, while Gillette is selling at 74 
compared with 57 for the American Safety 
Razor. 


Anaconda— 
Rating “B” 


Reports from Butte indicate that no 
damage was done to any of the Butte 


‘mines by the earthquake which visited 


Montana, and Anaconda is reported to have 
more than covered its dividend require- 
ments in the first half of 1925. 


Baldwin— 
Rating “B” 


It was announced during the past week 
that Baldwin made a substantial payment 
on its loan from Baldwin Locomotive 
Works and also that the Diesel engine has 
shown up well in tests. It will be turned 
over to Reading company for trial trips, 
and results will be awaited with interest. 


Brunswick-Balke-Collender— 
Rating “C” 


Brunswick, which has been lagging be- 
hind the rest of the radio stocks, staged a 
sharp recovery during the past week, fol- 
lowing an analysis of this situation, which 
appeared in the June 27 issue of THE 
FINANCIAL Wor.p. It would not be at all 
surprising if Brunswick maintained the 
current dividend rate of $3.60 a share 
yearly. 


Consolidated Cigar— 
Rating “B” 


Improved earnings of Consolidated Cigar 
thus far in 1925 have made it possible for 
the company to declare the regular divi- 
dend of $1.75 a share on the preferred 
and also a similar dividend on account of 
accumulative. There still is $1.75 a share 
due in back dividends on the preferred 
stock. 


Famous Players— 
Rating “A” 


Earnings of Famous Players in the first © 


quarter of 1925 were about double those 
in the same quarter of last year and more 
than 4 a share. It is officially reported 
that the company is doing an excellent 
business and now controls 358 theatres 
throughout the United States and is add- 
ing substantially to its theatres in Europe. 


General Cigar— 
Rating “A” 


The leading cigar maker in the country 
finds its stock selling on a basis to yield 
around 9 per cent. Regular quarterly divi- 
dend of $2 a share is expected to be de- 
clared when directors meet during this 
month. The company is in remarkably 
strong cash position and has more than 
one million dollars out on call loans. Re- 
cent weakness of the stock is attributed to 
the selling by an estate and relatively poor 
earnings thus far in 1925. However, a de- 
cided improvement has recently been noted 
in earnings and the company is aggressive- 
ly pushing the William Penn 5-cent cigar. 


General Electric— 
Rating “A” 


It is estimated that General Electric’s 
orders for tne first half of 1925 will be 
around $160,000,000 compared with $145,- 
000,000 in the same period of 1924. From 
the net earning standpoint it is expected 
that 1925 will prove as good as 1924, which 
was one of the best years in General Elec- 
tric’s history. 


Hartman— 
Rating “B” 


It is reported that Hartman store in the 
loop district of Chicago is doing remark- 
ably well, but that other stores are only 
reporting a fair amount of business. When 
directors meet early in August, it is ex- 
pected the present quarterly dividend of 
621%4 cents a share will be declared. 


Manati Sugar— 
Rating “B” 


Manati Sugar produced 617,000 bags in 
the 1925 season compared with 541,000 
bags for the same season of the previous 
year. This output establishes a new high 
record. Manati costs in 1923 were slightly 
above 3 cents a pound. The company, 
however, has not yet sold much of its 
sugar and if higher prices prevail later in 
the year it may still be able to show a 
good profit. 


Manhattan Shirt— 
Rating “C” 


Manhattan Shirt reports net of $2 a 
share on its common stock for the six 
months ended May 31, compared with $2.24 
a share in the first half of 1924. The 


second half of last year was rather disas- 
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trous to Manhattan Shirt as a large deficit 
was incurred. The company has now suc- 
ceeded in substantially reducing its inven- 
tories and its accounts receivable, and also 
its notes payable. It appears to be in a 
somewhat sounder position. 


Montgomery Ward— 
Rating “B” 


June sales totaled $14,431,000, an in- 
crease of nearly 11 per cent over June a 
year ago. Sales for 1925 are expected to 
cross the $175,000,000 compared with $163,- 
000,000 in 1924. It is expected that ac- 
cumulative dividends on Class A stock will 
be taken care of shortly and common stock 
placed on a dividend basis early in 1926. 


New York Dock— 
Rating “D” 


New York Dock has been strong and ac- 
tive recently. It now develops that new 
interests have purchased the stockholdings 
of Mutual Life Insurance Company, and 
that an extensive development is planned 
under their direction. 


Sears Roebuck— 
Rating “A” 


Sears Roebuck reports June sales of 
$16,095,000, a gain of $2,156,000 over June 
a year ago. Thus far in 1925 sales have 
increased $13,325,000. It is probable that 
the common stock will be split up and the 
‘dividend increased before the close of the 
year. 


Texas Co. 
Rating “A” 


Texas Co. and oil shares generally did 
not participate in the general market 
strength exhibited toward the close of the 
week. The oils held firm, however, and 
higher prices before the close of the month 
would not be surprising. The output of 
light oil is at the lowest point in years 
and barring always the possibility of a new 
oil field of magnitude being developed, 
higher prices for crude and ‘refined appear 
in prospect. 


Tobacco Products “A”— 
Rating “A” 

The sharp rise in United Cigar Stores 
to above $90 a share, which is carried by 
Tobacco Products on its books at less than 
$46 a share, leads to the expectation that 
some sort of an extra distribution will be 
made by United Cigar Stores. As Tobac- 
co Products holds about 90 per cent of this 
stock it should favorably affect the 
Tobacco Products common stock. 


U. S. Rubber— 
‘Rating “B” 

U. S. Rubber crossed the $56 a share 
during the past week, compared with a 
low price of a year ago around 33. The 
first preferred reached 106. The outlook 
for the company has been greatly im- 
proved by demand for rubber goods and 
the high prices now prevailing. 
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U. S. Smelting— 
Rating “B” 


U. S. Smelting in the first five months 
of 1925 reports a net of $2.40 a share on 
the common, compared to $1.43 a share in 
the same period of 1924. In other words 
earnings are running at a rate of nearly 
double current dividend requirements on 
the common stock. 


U. S. Steel— 
Rating “A” 


U. S. Steel has not participated in the 
recent strength and activity in the stock 
market. It is estimated that the decline in 
unfilled tonnage in June will be. around 
250,000 tons compared with a decline of 
396,798 in May. The smaller decline is ac- 
counted for by slightly larger orders and 
a lower rate of output. There have been 
signs of improvement in the steel business 
but no great gain is expected until orders 
for the seasonal fall business start com- 
ing in. 





Railroads 





Baltimore & Ohio— 
Rating “A” 

Baltimore & Ohio reports $9.19 a share 
earned on its common stock in 1924, com- 
pared with $13.21 in 1923. Earnings were 
adversely affected by depression in steel 
and coal industries and promise to be sub- 
stantially better during the current year. 


Chicago-Northwestern— 
Rating “B” 


Chicago-Northwestern reports a net op- 
erating income of $2,011,000 in May, 1925, 
compared with $389,000 in May, 1924. 
This is the best May net Chicago-North- 
western has reported in 8 years. The 
stock has had an advance almost as spec- 
tacular as its recent decline. 


Delaware & Hudson— 
Rating “A” 


The proposal of President Loree to form 
a new East trunk line by construction of 
a road from Pittsburgh to Easton, Penn- 
sylvania, by acquisition of other properties 
is now before the commission and de- 
cision is expected within a few weeks. 
President Loree made a rather cryptic 
statement that several surprises had been 
announced in recent months involving the 
lease of railroads, and other similar ar- 
rangements are probably in the making. 
The lease of Buffalo, Rochester & Pitts- 
burgh by Delaware & Hudson certainly 
was a surprise. Practically every import- 
ant Eastern trunk line had desired this 
property. 


St. Louis-San Francisco— 
Rating “B” 
It is expected that St. Louis & San 


Francisco will increase its dividend rate 
on its common stock early in September. 
It is estimated that this road should show 
around $16 a share earned in 1925, com- 
pared with $12 a share in 1924, - 


Southern Pacific— 
Rating “A” 


It is officially announced that no serious 
damage to property of Southern Pacific 
resulted from the earthquake and that all 
bridges and tunnels are sound and that 
service on the coast line is again normal. 


Southern Railway— 
Rating “A” 


The preferred stockholders of Southern 
Railway have lost their suit in the lower 
court for back dividends. The case will 
be appealed as this preferred stock is non- 
cumulative and does not give the stock- 
holders a fixed dividend, the judge held 
the stock to be non-cumulative. If this 
decision is upheld it will, of course, im- 
prove the status of Southern Railway and 
in the long run improve the status of the 
preferred stock because it will enable the 
road to do financing with its common stock. 
A dividend increase on the common and a 
possible offering of common stock to stock- 
holders at par are expected before the 
close of the year. 


Wabash— 
Rating “C” 


Wabash common stock reached a new 
record high price during the past week. 
The favorable status of this road has been 
repeatedly pointed out in THE FINANCIAL 
Worip. Earnings in May showed a re- 
markable gain and similar gains can be 
confidently forecast for the balance of the 
year. In addition, Wabash has distinct 
merger possibilities. 





Public Utilities 





Columbia Gas & Electric— 
Rating “A” 


Columbia Gas & Electric in May reported 
a net of $634,000 or more than $200,000 
more than in the same month of last year. 
The company’s net is reflecting the bene- 
fit due to the acquisition of Dayton Power 
& Light. It is expected further substan- 
tial economies can be effected while gross 
continues to increase. 


Market Street Ry.— 
Rating “D” 


Market Street Ry. has not been making 
a very good record from a net earning 
standpoint in recent months. During the 
past week the stocks became more active 
at rising prices when a report was made 
public that San Francisco supervisors were 
resuming negotiations to purchase the 
property. Definite conclusion of these ne- 
gotiations is probably a long way off. 
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Compiled and Suggested by DANIEL A. ALTON 


Bonds for July Investments 


i teen is reinvestment time, when funds from mid-year settlements are being 
placed. It is customary at such times for THE FINANCIAL Wor tp to 

provide its readers with suggestions for the employment of their funds | 
that will afford all of the essential elements such as diversification, reasonably 
or high degree of safety, and yields in keeping with the nature of the recommen- 





dations. 

The list which is presented on this page includes short term, legal, high | 
grade, medium grade and speculative bonds. The list is sufficiently representa- 
tive to provide for the commitments of the average man. | 


In the case of the speculative suggestions, I have chosen sailroad bonds of 
the income class entirely, feeling that in this group there are opportunities enough 
to satisfy the speculative needs of readers generally. 


SHORT TERM BONDS 


Int. Current Yield to 
Company Rate Mat. Price Maturity Comment 
ee a eee 4, 1930 98 5.00 These bonds, all of investment rating and 
ARS (Re 2a, ©) 1 ce eae 4y, 1933 95 5.25 maturing within the next nine years, afford an 
i eS anne 6 1928 103 5.00 average yield of about 5.35 per cent. ‘They are 
ok Fe > Serene 4Y, 1934 89 6.14 suitable for a business man’s investment. 
Sy ee eee 6 1932 103 5.39 


BONDS LEGAL FOR N. Y. SAVING BANKS AND TRUSTEES 


EY Cog cae. ©) 1 ere ame 6 1995 104 5.75 TI bai : : 
oy a Ay, 2013 94 4.80 1ese bonds are long term, high grade rating. 
“nN ae, 1968 103 4.80 The yield is low but the factor of safety is very 
il es: —_ nee aed 4 1955 92 450 high. Security and saleability are high. 


HIGH GRADE BONDS 


UTS Sy Cc! | Grn ed a eer One 6 1947 108 525 ae : : ee 

Rie AY, 1939 90 5.50 This is a diversified list of high grade bonds 
ee 4 1956 80) = 33 affording better than the average yield for such 
“yk, an 6 1941 108 ae 


MEDIUM GRADE BONDS 


Es ok See nna 6 2016 97 6.20 Unusual attractiveness is to be found in this 
ep ee ee 6 2014 98 6.15 group which is made up of bonds not quite 
aE Ce a 1975 65 6.31 AA in rating, but reasonably safe for general 
III Fil icenncan ccncedtc 6 1953 101 5.90 purposes. 


SPECULATIVE BONDS 


et ES ee ae | * ee 6 1960 88 6.90 These bonds, because they are a contingent 
Hud. & Man. Ine. -00000.... 5 1957 76 6.86 liability of the issuing companies, afford a re- 
INNS so stiidehincctsicnenciestinidaatiennes 5 1966 69 7.43 markably attractive yield and should show sub- 
FEE | eee 6 1952 73 6.04 stantial appreciation in price over a period of 
OE Sp ea” 5 1967 86 5.81 time. 
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By THE OBSERVER 


In the question of rates which the 
Uniform 


Government proposes to regulate for 
Rates the benefit of the public uniform 
for All fairness should prevail. This prin- 


ciple was in the mind of Senator 
SHERMAN when he framed his celebrated anti-trust 
law. Its purpose was to protect the small fellow from 
his big rival in business. It is ever the duty of Gov- 
ernment to do this and, that being so, the rule applies 
with equal force to the railroads. These properties 
were placed under the supervision of a Commission to 


. assure the public a transportation system in which no 


favoritism would be accorded to the large shipper to 
the disadvantage of the small one, and which would 
still provide a fair return to the owners of the capital 
invested in the railroads. 


But, can it be said that this equitable principle has 
been carried out? The St. Paut’s plight does not in- 
dicate that it has. With a fair rate structure this prop- 
erty might have been saved from going on the rocks, 
and the other western roads could have been spared 
considerable financial hardship. There is no uniform- 
ity in a rate structure which grants the railroads in one 
section of the country, as in the case of the St. PAwt, 
GREAT NorRTHERN and NorTHERN PACIFIC, an increase 
of only 28% as compared with 46% allowed to the 
roads elsewhere in the United States. That would be 
the very thing the SHERMAN Anti-Trust law would 
move against were it a practise of private business. 


In not granting an equitable increase to the western 
roads the Commerce Commission may have been 
prompted by the agricultural distress of the North- 
west, for it is not to be presumed that this body of 
men exercised discrimination for any ulterior purpose. 
It allowed-the heart and its generous impulses to guide 
its judgment. Now that this situation no longer exists 
it should accord the western roads the remedy it has 
withheld from them. To ask this is not applying for 
any special concession but only for fair treatment. 


In an interesting table of municipal 
bond sales in the United States for 
the last quarter century The Finan- 
cial & Commercial Chronicle draws 
particular atention to the higher rate 
of interest communities have had to pay to borrow 
money. At first glance this statement appears unusual, 
for the general impression had prevailed that this class 
of borrowers had been specially favored by the tax 
exemption privilege in the present income tax law. But 
the Chronicle’s figures prove that municipalities could 
not entirely escape the high cost of living despite the 


Increase in 
Public 
Debt 


opportunities their securities offered to rich men to 
lighten their tax burden. 


There is in the Chronicle’s statistical compilation a 
more significant conclusion to be drawn than is reflected 
in the increase in interest rates. It is the orgy of bor- 
rowing which our municipalities have indulged in re- 
cent years. It might be described as a fever of ex- 
travagance which fed itself upon the ease with which 
money could be borrowed. According to the Chron- 
icle’s statistics the grand total of capital that was in- 
vested in municipal obligations reached approximately 
$1,400,000,000 in 1924. This total was over three times 
what it was ten years previously. 


The remark has been frequently made that our 
Government tax program was economically unsound 
for it placed a heavy impost upon the present genera- 
tions for the benefits in which it would not share but 
which would accrue to future generations. In forming 
this conclusion such authorities evidently allowed this 
essential fact to escape them—that the principal of 
the enormous debt our municipalities have accumulated 
will have to be met by the future citizens of America. 
So they have not entirely gone scot free from carrying 
their part of the load the world’s greatest war has 
placed on humanity’s shoulders. 


Again President CooLipGE has em- 

Will phasized his desire for a substan- 

Cut tial cut in the country’s taxes. That 

Taxes should be a pleasant mid-summer 

item to mull over. Incidentally, in 

view of the probability that the President will have 
a kindly disposed Congress to do business with, the 
prospect should be pleasing to business men in general. 


Mr. Coo.ipcE says that taxes can be cut $400,000,- 
000. One thing is certain, between the stern insistence 
upon rigid economy in governmental expenditures on 
the part of President CooLtpcE, and the financial 
genius of the Secretary of the Treasury, our house 
is going to be well kept, and its financial position 
sound, with the bread winners, the general public, 
happy, with smaller burdens to bear. 


The ultimate effect of the repeated stressing of tax 
reform from the White House cannot but be a good 
one. Blueprints can be removed from dusty drawers 
and plans shaped for enterprises whose launching has 
been prevented by an unsound system of taxation. 


The healthy state of the country’s finances is indi- 
cated by the fact that government annual expenditures 
have been cut over two billion dollars and the public 
debt nearly $3,500,000,0C0. Surely not a situation to 
‘ustify “bearishness.” 








Rock Island’s Bright Outlook 


@ On the basis of actual results of the first five months of this year common 
should earn about $6.70 a share in 1925; 


@ If the Interstate Commerce Commission should grant a 5 per cent freight 


rate increase, the earnings for the first year should be $15 a share, based 
on 1924 actual results; 


@ The preferred stocks are unusually attractive both in point of yield, safety, 
and possible gain in earning power. 


to do as well, proportionately, in the 
remainder of 1925, as it has in the 
past six months, it should be able to show 
a balance for the common stock after all 
charges and preferred dividends equal 
to about $6.70 a share for the current year. 

Rock IsLaND common at this writing is 
selling at about 44. 

The shares, therefore, are selling at 
better than 15 per cent of indicated earn- 
ing power. Even though the stock is not 
as yet paying a dividend, that price, on 
the basis of earning power alone, is not 
high. It in fact represents very interest- 
ing long pull possibilities. 

High Yields 

Rock IsLtanp has two classes of pre- 
ferred stock—the “A” or 7 per cent, and 
the “B” or 6 per cent preferred. 

The “A” stock is selling currently on 
a basis to yield about 7.5 per cent, figured 
on an income basis. 

The “B” stock is selling on a basis to 
yield, as an income proposition, about 7.1 
per cent. 

The dividend requirements on both of 
the preferred stocks are being earned 
better than twice over. 


T the Rock IsLanp SysTEM continues 
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By PHIL MORLEY 


The senior shares of the Rock IsLanp 
represent about the cream of the so-called 
second grade, granger railroad preferred 
stocks. Their factor of safety is such as 
to give them a higher investment status 
than generally is to the credit of a sec- 
ond grade rail security. 

The common is in line for dividends. It 
has a value in terms of property value 
considerably in excess of par, which means 
that the capitalization of the road is suffi- 
ciently below the value of property invest- 
ment as to give the stocks a higher than 
usual asset value. 

In short, we have two perferred stocks, 
earning their dividends more than twice 
over, selling on a far higher yield basis 
than is logical in view of prevailing rates 
for money, and a common stock that, al- 
though it is not paying dividends, pos- 
sesses a high earning power. 

When the Rock IsLanp was reorganized, 
although the funded debt was scaled down 
materially, there was an increase in cap- 
ital stock that offset that reduction so 
far as dollars of total capitalization are 
concerned, although the total capital was 
held substantially below property - value. 
The result is that the road must produce 
a large net to cover interest and preferred 
dividend requirements, leaving a small bal- 
ance, unless operating costs are exception- 
ally low and net earnings high, for the 
junior stock. 


Dividend Possibilities 

Some analysts have been inclined to 
look upon the common stock of the Rock 
IsLAND as considerably removed from 
dividends. That is not a question which 
any “outsider” is able to express a defi- 
nite opinion upon. It is one which lies 
within the jurisdiction of the directors, 
whose mood will govern the conclusion as 
to the wisdom of initiating dividends. 


The fact remains that Rock IsLanp 
steadily has been increasing its traffic 
volume, has been improving its operating 
efficiency, has one of the best business 
getting aggregations in the west, serves 
a prosperous territory, is developing an 
increasing earning capacity for its com- 
mon stock, and one day probably will be 
part of a great system that will include 
Southern Pacific and the “Cotton Belt” 
which the Rock IsLAND now controls 
through ownership of stocks. 


I would not call Rock IsLanp common 


anything like a sure thing speculation. I 
would consider it, however, a stock which, 
if bought around or below present levels 
ultimately will reach a price level that 
will provide a substantial profit. 


The common stock of the Rock ISLAND, 
however, cannot be considered as close 
to dividend payment as, say Missouri 
Pacific preferred. The former is re- 
quired to use a substantial proportion of 
its earnings for development, on account 
of its closed mortgage. That makes it 
impossible to initiate dividends as early 
as otherwise might be possible. At the 
same time, with indicated earnings as 
high as they now are, the current price is 
not high. 


Price Levels 


I cannot get away from the thought 
that, on the basis of indicated present 
earning power, and probable future earn- 
ing capacity—particularly if the western 
roads are granted right to increase rates 
—the common stock of a road like Rock 
Istanp should be able to command a 
higher price level in time, and the ques- 
tion of dividend initiation well might be- 
come a very live issue in the not so far 
distant future. I believe that I would 
prefer, however, to be a purchaser on 
reactions. 


Speaking of the effort now being made 
to induce the Interstate Commerce Com- 
mission to authorize an increase in west- 
ern freight rates. If such authorization 
should be forthcoming, the effect upon the 
earning power of the Rock IsLanp would 
be nothing short of startling. Last year, 
the road earned a balance for its common 
shares equal to $4.36 a share. 


Were a ten per cent rate increase al- 
lowed, and should the Rock IsLAND gross 
revenues be no more than they were for 
last year, the net for the common stock 
for the first year under the new rates 
would be equal to $23 a share. That is 
figured on the gross revenues and operat- 
ing expenses and charges of 1924. 


In Good Position 

If an increase of five per cent were 
granted, the resulting net would equal $15 
a share for the common stock. 

It is obvious that, were the Commission 
to allow the increase, and were it to be 
only five per cent, the resulting benefits 

(Please turn to page 861) 
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of the  pro- 
posed St. PAuL re- 
organization plan 
want it held up 
until the Interstate 
Commerce Commis- 
sion ‘decides the 
rate problem for 
the Granger roads. 
If an increase is 
granted they say 
St. PAu can earn 
its fixed charges. 
There is some logic in their claim. Still, 
there is that other side. Stockholders 
want something more than interest charges 
being covered. They would like to see the 
old days back when St. PAuL was a con- 
sistent disburser of dividends. By putting 
the capital structure on a sound basis they 
would be nearer to this goal. That ques- 
tion also is worthy of careful considera- 
tion for securities are intended to produce 
incomes for their holders. 





* * * 


LLUSTRATIVE of the statement that 

banking is little understood among the 
fair sex is this interesting story. The 
cashier of a bank called up one of his 
women depositors to tell her that her ac- 
count was overdrawn to the extent of $50. 
She could not understand how that could 
be. When convinced she asked what her 
balance was on the first of the month and 
was told $450. “Then you owed me that 
much money,” she said. When informed 
it was so, if she wished to view the bal- 
ance in this light, she tartly replied: “Well, 
I trusted you did I not? Then why worry 
about $50.” The cashier realized it was 
useless to argue the point. 


* * * 


HE Wall St. Journal is no more im- 

pressed with the annual statement the 
Durant Co. provided its stockholders than 
I have been. It views with similar skepti- 
cism the surplus account—that convenient 
item in balance sheets which can be made 
to cover a multitude of weaknesses. 
Durant, who has been playing the game 
with the millions investors have placed 
with him, so far has not proven the wizard 
he was proclaimed, but a liability, for not 
only has the market value of his securities 
shrunk considerably but the earnings show 


up no better. 
* ok * 


OR a small man Frank Hutswit 
packs the energy of a giant which 
even the hot spell of a few weeks ago 
could not tire. He spends his time be- 
tween Grand Rapids and New York, most 
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of it right here figuring and planning how 
to expand his Unitep Licot & Power. 
I can recall not so many years back, when 
the utilities were first beginning to attract 
attention among investors, how HuLswit 
schemed to put his company across. He 
did not have the banking contacts which 
he has now and the climbing was a little 
slow. But now it is different. Invest- 
ment bankers are eager for his financing 
for their are few utilities which have made 
such a wonderful success as has UNITED 
Licut & Power. The bundle of energy 
contained in the 120 pounds of Hutswit 
still keeps driving ahead for higher goals. 
* * * 
IG men can as readily fall victims to 
the sharp schemer as can the small 
fellow. To this fact a Southern banker 
can attest. Together with a friend he had 
bought a plot of Florida land. Early this 
year he was offered $60,000, or $20,000 
more than it cost him. He thought the 
offer inviting enough to go down and see 
what it was all about. After considerable 
negotiation the land was sold for $72,000. 
Then he went home and thought nothing 
more of the deal. 
= 
BOUT two months ago a sanctimo- 
nious individual dropped in on the 
banker. He asked the banker if he was 
not the owner of this parcel of land. 
When informed he had been but was no 
longer interested—the caller said he knew 
so, yet he was the very man who could 
help him. The buyer of his land bought 
it because he knew he needed it to round 
out a development. He would hold the 
caller up as soon as he knew who it was, 
But if Mr. Banker would negotiate 
for its re-purchase he would pay him up 


to $400,000 for the land which he in turn ~ 


could sell in small lots for $1,000,000. 
* * * 

E tendered the banker a check for 

$15,000 which, upon inquiry of the 
bank on which it was drawn, was found to 
be o. k. Mr. Banker hurried back to 
Florida, camped on the trail of the in- 
dividual to whom he sold his property, 
golfed with him, dined him and eventu- 
ally rebought his land for $200,000 in cash. 
When he went in search of the sancti- 
monious caller to hand over the land to 
him for $400,000 he had disappeared. Mr. 
Banker holds the bag without a buyer 
anywhere in sight. The trick was a clever 
one and it required daring to put it over. 
It goes to show no man is so big that 
he cannot be swindled—if he does not 
watch out. 


.) 


Philadelphia Company Active 
Rating “A,” Guenther’s Appraisal 

Stock of Philadelphia Company became 
active at rising prices during the past 
week. The stock has been lagging in the 
public utility market, and has been recom- 
mended at substantially lower prices in 
Tue FINANCIAL Wor tp because of divi- 
dend increase possibilities. During the 
past five years the company has expended 
$147,000 for improvements and has planned 
an expenditure of $100,000,000 over the 
next five years. 
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The Finances of France 
(Continued from page 851) 
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including a rather heavy tax on securities, 
was no doubt also an influential factor. 
To this must be added the difficulty France 
is confronted with in taking care of rather 
large amounts of bonds maturing in course 
of the current year and which may neces- 
sitate a supplementary issue of bank notes; 
the disposition on the part of our Gov- 
ernment to take a firm stand in the affirma- 
tive on the general question of the duty 
of European nations to pay the United 
States for credits advanced both during 
and after the war, and “indignation over 
payment by certain foreign debtors to other 
creditors when they are greatly obligated 
to pay the United States”; plans to de- 
valuate the French currency at Fes. 20.5 
to the dollar; doubt as to the reaction by 
Germany to the recently drawn up peace 
pact; and, finally, the rather costly cam- 
paign in Morocco—factors which have 
‘doubtless facilitated the downward trend. 
We should, however, like to direct atten- 
tion to the large credits France possesses 
in this market which could be used to 
stabilize exchange and to the admitted 
financial ability of the present French 
Minister of Finance, who may reasonably 
be expected to deal effectively with the 
somewhat complex fiscal situation in his 
country. 
Early Maturities 


The principal difficulty resides in the 
relatively large amount of bonds maturing 
within the next several months and the 
large amount of National Defense Bonds 
maturing within a period varying between 
one month and one year, and which con- 
siderably aggravate the already complex 
fiscal structure of the Republic. Prac- 
tically since the commencement of hos- 
tilities France has pursued a_ financial 
policy which cannot be termed exactly 
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sound. While Great Britain has man- 
aged, difficult though it may have been, 
to steer clear of unsound financial and 
economic policies and while most of the 
continental powers have taken recourse to 
a policy of monetary inflation, France has 
been issuing bonds to meet the steadily 
mounting Government expenditure—a pol- 
icy which was both unsound and imprac- 
tical. Unsound, because the revenues were 
gradually reaching levels where the debt 
charges absorbed a very substantial por- 
tion of the country’s income, which, in 
turn, adversely affected the French credit 
both at home and abroad, and impractical, 
because the printing of banknotes without 
adequate metallic cover is decidedly less 
expensive than the meeting of both inter- 
est and principal on outstanding loans. 
Irrespective of the plans of the present 


administration in dealing with the internal 
debt of the country, by authorizing addi- 
tional issues of banknotes “set aside ex- 
clusively to meet maturing loans”—mere- 
ly a different form of inflation—and sanc- 
tioning the flotation of a large internal 
loan payable in gold which holders of 
maturing bonds will be obliged to take up, 
thereby reducing existing debt charges, we 
are of the opinion that the purchase of 
French internal obligations hold forth lit- 
tle prospect for profit. 


The Outlook Good 


We note that from a deficit of almost 
Fes. 50,000,000,000 in 1918, the excess of 
expenditure over revenue in 1924 aggre- 
gated less than Fcs, 6,000,000,000. For 
the current year a surplus of Fcs. 280,000,- 
000 is anticipated. On the basis of Gov- 
ernment receipts from all sources for the 
first five months of the current year rev- 
enue for 1925 is expected to. amount to 
about Fes. 33,000,000,000, so that the 
hoped for surplus may be expected to be 
realized. That leading French economists 
have confidence in the future of their 
country’s finances may be seen from a 
recent article in L’Economiste Européen 
(Vol. Ixvii., No. 1725, p. 195) by René 
Théry, expressing sincere approval of 
the work of the Senate Commission in 
presenting the 1925 budget in the pres- 
ent form as given above. Says M. Théry: 
“It (the Commission) has restored to the 
laws of finance those definite, reassuring 
characteristics from which it ought never 
to depart, especially at the present time 
and under present conditions it has placed 
our economic life upon a solid and bal- 
anced foundation without too much ex- 
perimenting ...at the same time fully 
satisfying the hopes and expectations of 
the majority.” Never in recent history 
of French finance was the outlook for a 
budgetary equilibrium more promising 
than at present, opinions to the contrary 
notwithstanding. 

A careful and unbiased examination of 
conditions and developments within the 
past several years proves conclusively that 
the present state of affairs is substantially 

(Please turn to page 866) 














France’s Heavy Debt Maturities in 1925 
(in francs) 
Date of : 
Issue Maturity Amount Remarks 
National Defense Loan, ; 
RE February 16........ 333,671,000 Repayable as a 
whole 
Credit National Loan, 1922..July 1) -.00002. 3,290,000,000 Repayable at 
holders’ op- 
tion 
Treasury Bonds, 1922 .........September 25 .... 8,236,934,000 Repayable at 
holders’ op- 
Treasury Bonds, 3, 6 tion 
|. eee December 8 ........ 10,090,693,000 Repayable at 
holders’ op- 
tion 
NE ciacacnitianucona .21,951,298,000 
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Bond Market More Active; Prices Advance 


NFLUENCES which last week held the bond market more or less in check and 
caused relative inactivity this week were absent, with the result that trading 


was heavier and prices scored advances. 


The principal cause for the revival of interest was the removal of the temporary 
stringency in funds which had been occasioned by the preparations for year end dis- 


bursements and settlements. 


Investment houses anticipate considerable activity in old line issues during this 
month, with a resulting fairly substantial advance in the average price level. 


In answer to reinvestment necessities, 
THE FINANCIAL Wor tp has had prepared 
and publishes elsewhere in the current 
issue a table of bond recommendations. 
These selections have been made with a 
view to satisfying all requirements—from 
those of the man whose prime consideration 
is safety, to the man whose purchases 
must have a speculative flavor. It will 
be noted that the major portion of the 
recommendations are of railroad issues, in 
conformity with the position of THE 
FINANCIAL Wortp that rail securities 
offer about the best opportunities available, 
with the exception of some public utility 
groups, at the present time, in view of 
the clearly defined status and outlook of 
the transportation industry. 


It was noted this week that, when the 
market became increasingly active, rail ob- 
ligations were in the forefront of activity, 
with attention divided fairly clearly be- 
tween the high grade and the speculative 
obligations. The income bonds, which for 
some time have been especially alluded to 
in this department as affording unusual 
opportunities, were quite active and strong. 
Seaboard Air Line’s issues were in the 
limelight just before the holiday. 


U. S. Government obligations rallied sub- 
stantially at midweek, which in part is 
reflection of the splendid position of the 
treasury. 

The French franc tumbled again this 
week, but it was noted that French bonds 
traded in on this market displayed a strong 
tendency. There is considerable confidence 
in the ultimate success of the plan of the 
present French Minister of Finance for 
the rehabilitation of the finances. Most 
other European issues moved in sympathy 
with the French descriptions. 

U. S. Rubbers, which were recommended 
in a special discussion in these columns 
several weeks ago, were leaders in the in- 
dustrial group. This probably is a reflec- 
tion of the especially fortunate position in 
which the company finds itself by reason 
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of its ownership of rubber plantations, and 
also of the strength in the trade position 
of the tire and rubber business. 


Local tractions were inclined higher 
under the leadership of Interborough 
Rapid Transit. Improved earnings and 
not improvement in the political situation 
are responsible for the strength. 


Offerings of new securities were quite 
heavy this week, doubtless taking advan- 
tage of the heavy volume of disbursements 
in dividends and interest and the demand 
for places in which to reinvest. 


Speyer & Company headed a group of 
bankers who sold a $15,000,000 issue of 
bonds of the City of Berlin, the bonds 
bearing 614 per cent interest and maturing 
in 1925. The offering price afforded a 
yield of about 7% per cent. This is the 
first important German loan to be offered 
in this market for some time. 


Two days offering at midweek totaled 
in excess of $65,000,000, representing large- 
ly utility bonds. All of these offerings 
were quickly disposed of, evidencing that 
the public still is eager to take up the 
good yields afforded on issues properly 
secured. 
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Woolworth at New High 
Rating “A,’ Guenther’s Appraisal 


Woolworth stock crossed the $160 a 
share mark during the past week, reach- 
ing a new high record for all time. This 
is equal to $600 a share for the old Wool- 
worth stock which sold as low as $105 a 
share in 1921. It is expected that sales 
will be about $240,000,000, a 12 per cent 
increase over last year, and net earnings 
will show a similar increase. Woolworth 
earned about $8 a share in 1924 and the 
12 per cent increase would give an indi- 
cated earning power of around $9 a share 
in 1925, indicating that the common stock 
is discounting earnings several years 
ahead. 
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is any interest on the part of the general 
public is the Orpheum Circuit. Loew’s 
Inc., it is true, is a large factor in the 
vaudeville field, and the Fox theatres pro- 
vide vaudeville entertainment as a part of 
their motion picture presentation. But 
both of these concerns rightly must be 
classed with those coming under the mo- 
tion picture classification. 

In his last list of bargain recommenda- 
tions, Mr. Guenther included Famous 
Piayers. The recommendation was based 
upon the 1924 remarkable record of the 
company, and upon the indicated earning 
power for this year, compared with the 
quoted price of the stock. 


Famous Players Leads 


In any discussion of amusement enter- 
prise stocks, FAMous PLAYERS must be 
given precedence over all the others. It 
has a commanding position in the indus- 
try, and has achieved outstanding success 
particularly in the production of films re- 
quiring the highest form of motion pic- 
ture technique and story value. One has 
but to refer to the phenomenal success of 
such super-productions as The Covered 
Wagon and The Ten Commandments for 
verification. 

Famous PLAYERs is a complete unit, and 
is the largest single producer of pictures 
in the country, and owns or controls a 
string of 400 theatres in this country. It 
represents the consolidation of three pro- 
ducing companies and, since 1920, it has 
paid a regular annual dividend of 8” per 
cent without interruption. And it has not 
failed once in that time to earn the divi- 
dend paid with a satisfactory margin of 
safety over requirements. 

The company has a strong distributing 
organization, under a subsidiary corpora- 
tion, which enables it to distribute films 
other than its own. 

An important phase of the business of 
the company is its ownership or control 
of theaters in cities where the exhibition 
of its films enables it to judge accurately 
the real box office value of its productions. 

Famous PLAYERS is not an experiment. 
It is a proved proposition. The execu- 
tive, administrative, and producing ability 
of the company are well attested in the 
performance of last year, when it not 
only covered dividend requirements by a 
very wide margin, but wiped out every 
dollar of floating debt, the latter accomp- 
lishment marking the first time such a 
showing in the balance sheet had been pos- 
sible. 

Famous PLAYERS common appears to be 
ar. attractive stock to purchase with a feel- 
ing that time will serve to bring a quoted 
price that will reflect more accurately the 
earning power back of it, and the security 
of the $8 dividend. The present price af- 
fords a higher yield than is obtainable on 
other industrial stocks that have even less 


favorable basis for appraisal. As a long 
term purchase it is believed that the stock 
possesses unusual attractiveness. 


Loew’s Inc. Expanding 


A company that has been forging ahead 
rapidly is Lorw’s INc., and its command 
of a very profitable field in popular priced 
vaudeville, together with its motion pic- 
ture activities and holdings, gives it a 
right to second place among the amuse- 
ment stocks, 


The stock is quoted higher now than it 
has been for four years, but the outlook 
is better than it has been at any 
previous period. It is conceded that the 
present time is the off-season for such 
enterprises, but earnings in the first five 
months have been such as to indicate the 
possibility that the company may be able 
to show at least $5 a share earned in 
1925, which would be about twice the 
amount earned last year. 


It is true that the dividend record of the 
past in no way approximates that of 
Famous Players. Nevertheless so encour- 
aging is the prospect that there is reason 
for anticipating a higher dividend rate in 
the not far distant future. However, even 
with that prospect in view, the stock 
hardly can be classed with Famous Play- 
ers. Not only has the present price dis- 
counted considerably the favorable out- 
look, but a record of earnings showing a 
substantial margin of safety must be es- 
tablished before the stock rightly can com- 
mand a substantially higher market price. 


Since Goldwyn, Metro and Louis B. 
Mayer became one—controlled by LoEw’s 
—the company has become one of the 
leading motion picture producers. The 
company does not run into super-picture 
productions to the extent that Famous 
Players does, and concentrates on popu- 
lar priced combination vaudeville and mo- 
tion picture entertainment, with a nation- 
wide string of theatres. Production of 
pictures has been expanding steadily, and 
the company seems destined in time to ex- 
pand still further. 

The purchase of and sale of the senior 
shares of the First NATIONAL PICTURES 
company by a large stock exchange bank- 
ing firm served to introduce this company 
to the investing public this year. Although 
the company can show a fairly substan- 
tial earnings record, it at the same time 
has not become sufficiently seasoned to be 
of pressing interest to our readers. 

The company has some very high grade 
stars under contract, and owns large the- 
atres in leading cities. It produces some 
of its films, and has others made under 
contract by independent producers, exer- 
cising the closest supervision of all de- 
tails such as story, directors, stars, and 
production. 

Ultimately the first preferred stock may 
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gain recognition, provided earnings con- 
tinue on the upgrade. 


Orpheum Circuit Improves 


The OrpHeum Circuit, INc., is a the- 
atre proposition first and, for that reason, 
is not to be regarded as representing the 
amount of stability that one finds in com- 
panies like Famous Players or Loew’s. 

The company just now is making about 
the best showing it has made since its 
incorporation in 1919, The financial posi- 
tion of the company has been strengthened 
very materially, and earnings are under- 
stood to be running currently fifty per 
cent ahead of last year. 

The common pays $1.80 annually, which 
brings the yield at current prices below 
seven per cent. Although the price rep- 
resents some discount of the future, at the 
same time the possibility of an extra pay- 
ment would seem to be bright enough to 
justify expectation that the stock will be 
able to command a higher price in antici- 
pation of an extra payment. The dividend 
was earned in the first quarter of this 
year. 

The senior shares, selling around par, 
seem the preferable from the investment 
standpoint, as well as from the point of 
view of income, which is around 8 per 
cent. 


The Independents 


With the acquisition of the Old Vita- 
graph Company, WaARNER Bros. has be- 
come a larger factor in the independent 
field. The company owns 75 theatres and 
is expanding. In the last fiscal year, the 
Class A stock earned $5.50 a share, and 
the common $2.29. The company appears 
to have a fairly attractive future, but the 
common stock and the Class A must be 
regarded as speculative to a more con- 
siderable extent than the others above 
discussed. 

Fox Firm Corporation Class “A” stock 
is comparatively new and has not attained 
a position marketwise that would justify 
it as anything but a speculative proposi- 
tion, although earnings in the past three 
or four years have been showing healthy 
increases. In the circumstances, however, 
we would be inclined to suggest that both 
Fox Firm and UNIVERSAL must be con- 
sidered speculative and less preferable 
than the older company stocks. The pre- 
ferred of the latter, which pays 8 per cent, 
seems well enough fortified by earnings. 
It is a second grade investment. The 
common is listed on the curb. 








Standard of California 
(Concluded from page 849) 














of prosperity. It is fair to assume that 
crude and refined oil prices this year will 
advance still further from the present 
levels. There already has accrued to 
companies like STANDARD OF CALIFORNIA 
considerable benefit from such advances as 
have taken place already. In that light, 
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even though we take into consideration 
the comparatively short swing of the re- 
mainder of the current year, the stock 
should be able to command a substantially 
higher price level than that now quoted. 

Then, there is the other feature, which 
interests those who are more concerned 
about comparative safety and about the 
long term possibilities that are to be found 
in a company so strong financially and so 
diversified in its operations and its hold- 
ings of prospective oil lands. This is 
particularly interesting in view of the 
fact that this company is of the “Stand- 
ard” group. 

It would require a stretch of imagina- 
tion to put STANDARD OF CALIFORNIA in 
the bargain class. There is a tremendous 
stock capitalization, and it requires a large 
net profit to make a showing on the shares. 
It also does not require a very sharp de- 
cline in oil prices to produce a contrary 
effect. However, with such a background 
in the way of dividend and earnings 
record, general financial strength, and long 
pull prospects, both the short and the long 
term prospect are good. 








Rock Island 
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A MAJOR 
REACTION AHEAD? 


For the past month the stock market as a 
whole has made very little progress on 
the upside. 


Individual issues have scored sharp ad- 
vances, volume of transactions has been 
relatively heavy, but no general advance 
has occurred. 


WHAT DOES THIS MEAN? 


Is it indicative of distribution on a broad 
scale? Is a reaction of major propor- 
tions ahead? Or, is this churning about 
simply natural after the advance from 
March and will it be followed by a fur- 
ther broad advance over the next few 
months ? 


These questions, the most important facing 
investors right now, are discussed, the 
position of the market analyzed and def- 
nite conclusions drawn, in a new study, 
just prepared for our clients. A few 
copies are available FREE. 


Simply ask for FWX4 


AMERICAN INSTITUTE OF 
FINANCE 


141 Milk Street Boston, Mass. 

















would enable the road to initiate divi- 
dends on the common shares at once. 

There is a speculative factor worth seri- 
ous consideration. 

The benefits to the preferred stocks 
would be equally startling. They would 
be able to earn their dividend require- 
ments nearly five times. Any such indi- 
cated and fairly stable earning power 
would justify a price for the two pre- 
ferreds of around a basis to afford a yield 
of at least 6 per cent, without allowing 
for a full adjustment of price to prevail- 
ing money rates. The “A” stock would 
be entitled to sell at around 116, and the 
“B” around par. 

Such is the purely speculative position 
of the stocks of the Rock IsLanp System. 
This is not an attempt to enter into any 
analytical study. It is sufficient that the 
facts and figures are available to prove the 
deductions made regarding indicated earn- 
ing power under present conditions and 
under rate increases, if any. 

Guenther’s Independent Appraisal 
of Listed Stocks rates Rock Island 

preferred “A” and the common “B.” 
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Bond Man Changes Position 

W. D. Hord, formerly head of the bond 
department of the Fifth-Third National 
Bank, has been appointed manager of the 
Cincinnati office of the American Bond & 
Mortgage Company of Chicago and New 
York. Mr. Joseph L. Boudwin, formerly 
Cincinnati manager, will supervise the 
company’s activities in Southwestern Ohio. 
Mr. Hord came to Cincinnati in 1918 as 
representative of a prominent eastern bond 
house but has been with the Fifth-Third 
since February, 1921. 





Future 


Market 
Trend 


We will be pleased to place 
your name on our mailing 
list for our 


Tri-Weekly 
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It contains short, concise 
comment on the more 
active listed securities. 


Ask for F.W. 243 
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Members 
New Yurk Stock Exchange 
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Facts and Opinions 
Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you 
informed on the main subjects, im- 
portant to your own business, 
which affect the commercial and 
financial situation. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York City 
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Investment List 


Now Ready for Distribution 


‘briefly describes representative 
offerings of different security 
types in a manner most helpful 
to the individual investor. 


Securities suitable for banks and 
corporations are also included 
in this selection of issues yield- 
ing from 


3.25% to 8.60% 
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100 Years of Commercial Banking 


CHATHAM PHENIX 
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Profits in Stocks 


Does the present ac- 
tion of the stock mar- 
ket presage further 
advances to new high 
levels? Or, is a 
marked decline 
ahead ? 


If You Own Stocks 
that Show a Profit 


and are doubtful whether 
to sell now or to hold in 
the hope of rising prices 
read our latest Bulletin. 
Definite conclusions on the 
trend of prices are stated 
clearly. A copy of this 
Bulletin free now. Send 
the coupon. 











ECONOMIC SERVICE, Inc. 
25 Weet 45th St., New York 





Send this coupon for bulletin F-93 
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Mercantile Stores 
(Concluded from page 850) 
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49 per cent of the total operating income. 
In the surplus account 44 per cent was 
added, while only 7 per cent, or $1,161,000 
was disbursed in cash to the stockholders. 
If the amount set aside for reserves, ex- 
clusive of taxes, had been paid in dividends, 
stockholders would have been reimbursed 
to the extent of $41.33 per share of com- 
mon stock, or $6.88 per annum. The ac- 
cumulation of such sizeable reserves and 
surplus augers well for what the stock- 
holder can eventually expect from the com- 
pany in the way of extra disbursements in 
the form of cash. 

The favorable position of the company in 
comparison with other leading store mer- 
chandisers is forcefully given in the ac- 
companying tabulation. The low turnover 
of the MERCANTILE STORES, in comparison 
with the other companies, is due to the 
great amount of working capital which ex- 
ceeds its requirements. An analyzation of 
the current assets of the company discloses 
a heavy cash position. While Hartman 
Corporation ratio is lower than that of 
MERCANTILE STORES, an analyzation of its 
current assets shows that the bulk of such 
assets is in notes and accounts receivable, 
which amount to 79 per cent of the total 
current assets, against 35 per cent for the 
MERCANTILE STORES, so that in measuring 
the worth of the company from a dividend 
standpoint, the liquidity of its current as- 
sets is a prime factor. After allowing for 
reasonable reserves for bad debts and pos- 
sible inventory price reductions there would 
be sufficient current assets to entirely pay 
all current liabilities and retire the entire 
preferred stock and leave $92.13 per share 
of common stock. 


Large Reserves 


It will be noted that while Hartman Cor- 
poration turns its capital over less than 
once, and National Department Stores 2.64 
times, MERCANTILE STorEs turns its capital 
over 3.23 times. This, however, is not a 
correct statement because the true capitali- 
zation of MERCANTILE Stores has to’in- 
clude the large reserves which it has built 
up and which there is very little likelihood 
of its ever being called upon to fully use. 
None of the other companies have pursued 
this policy, hence their capitalization, in- 
cluding surplus, is approximately a true 
statement of the accretions from operations. 

It would appear that the company has 
gone to extremes in its policy of building 
up reserves and surplus when comparison 
is made with other conservatively managed 
stores. In the case of bad debts it is gen- 
erally agreed that a fair allowance for 
non-collectable items can be taken care of 
with a 5 per cent allowance. Granting that 
MERCANTILE STORES is more liberal in their 
credit, there seems little reason for appro- 
priating a sum as large as 18 per cent to 
take care of bad debts. It seems that every 
chance the company has of setting away 
funds is utilized to the fullest measure. In- 


ventory fluctuations must of necessity be 
taken care of, but when many reputable 
concerns handling the same class of mer- 
chandise see fit to take care of this item 
between 5 and 10 per cent, MERCANTILE 
sets aside close to 30 per cent. 

Setting up reserves and surplus is all 
very well in the plan of conservative man- 
agement. But what of the stockholder? 
Has he, as owner of the company, no rights 
that entitle him to his share of the profits? 
There are many similar cases in our large 
corporations that have reached the satura- 
tion point in hoarding profits. Some have 
satisfied their stockholders in the form of 
extra payments either in cash or additional 
stock, and from the outlook for MERCAN- 
TILE Stores it should not be far distant 
before a more liberal policy toward stock- 
holders is adopted. When this is done, the 
appreciation in market values that should 
be resultant would place the common stock 
of MERCANTILE STORES at present levels in 
the bargain classification. 





Stock Sales Break Record 

Trading in stocks on both the New 
York Stock Exchange and the New York 
Curb Market during the first six months 
of 1925 established a new high record for 
any similar period in the history of these 
organizations. This activity, according to 
Stock Exchange members, accounts for 
the increased demand for Exchange mem- 
berships. Both Stock Exchange and Curb 
memberships sold at the highest price on 
record in the past few weeks. Despite the 
record breaking business of the first half 
of 1925, Wall Street looks for continued 
activity for the remainder of the year. If 
these expectations are realized 1925 may 
go down in Stock Exchange history as one 
of its most active periods. 

Bond transactions on the Stock Ex- 
change during the first half year, how- 
ever, fell far short of the record for any 
similar period, which was established in 
1922. The reason for the smaller bond 
trading this year, compared with 1922, is 
not due to any lack of public interest in 
new bond offerings, but is due almost en- 
tirely to the fact that the vast amount of 
Liberty bonds issued during and immedi- 
ately following the war have found their 
way into the strong boxes of the country. 
In 1922, it was recalled, many industrial 
and other corporations which held large 
quantities of Liberty bonds liquidated their 
holdings to tide them over the period of 
depression which followed the boom of 
1920. This liquidation, it was stated, con- 
tributed largely to the huge bond sales of 
that period. 

The total turnover of stocks on the 
New York Stock Exchange for the first six 
months of 1925 aggregated 204,907,139 
shares, against 116,063,537 shares in the 
corresponding period last year and 175,- 
798,433 shares in the first half of 1901, the 
previous record. January was the most 
active month during the six months’ period, 
and trading gradually slackened until April 
when 24,835,790 shares changed hands. 
During May and June the markets became 
more active and the upward movement of 
prices was resumed. 
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Public Owns Big Business 











HEN Professor THomas Nixon 
W Carver, of Harvard University, 

more than a year and a half 
ago drew attention of the public through 
the columns of THE FINANCIAL Wortp to 
wheat he described as the greatest social 
revolution in history, public attention was 
given to a process that the best minds aver 
one day will change the entire complexion 
of industry in this country. 

It is a revolution that ultimately will 
make strikes and labor disturbances near- 
ly impossible, and will seriously handicap 
the politicians whose greatest delight is 
badgering and nagging corporate enter- 
prises for the sake of a cheap and too 
often uninformed public applause. 


Employees and Customers 


Here are some excerpts on the subject 
of the working of the great revolution 
from facts presented by FE. L. Devereaux, 
Vice-President of the Bell Telephone Se- 
curities Company: 

“You will be interested to learn that 
while 348,000 stockholders own the Amer- 
ican Telephone and Telegraph Company, 
it has been conservatively estimated that 
there are more than 630,000 persons own- 
ing Bell System securities. At present 
more than 62,500 employees of the Bell 
System are stockholders of record in the 
American Company and more than 165,000 
are acquiring the stock through payroll 
deductions. There are 215,000 persons 
owning bonds of the Bell System, and 
there are more than 22,128 outside holders 
of common stock of the Associated Com- 
panies, and about 162,000 owners of pre- 
ferred stock of the Associated Companies. 

“The Bell Telephone business is a grow- 
ing one, and money is constantly required 
for additional plants. The American Com- 
pany goes directly to its owners for a 
great part of the additional capital. For 
example, in August, 1922, $117,000,000 of 
stock was offered by its stockholders, and 
in May, 1924, $153,000,000 was offered. 
Both of these issues were subscribed al- 
most in total. It*is interesting to know 
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that in the last issue 192,000 persons sub- 
scribed to the new stock, and of these 149,- 
000 subscribed for one to five shares, which 
was 77 per cent of the total subscriptions. 
The number of shares subscribed for by 
these people taking less than five was 336,- 
000, while the total number of shares sub- 
scribed for was 1,492,000. Although ar- 
rangements were made so that the stock 
could be paid for in installments, it is 
interesting to know that 73 per cent of 
the shares were paid for in full. 

“The list of owners of the Bell System 
presents a cross-section of the American 
people. It includes laborers of every sort, 
farmers, housewives, stenographers, clerks, 
teachers, students, physicians and others, as 
well as bankers and capitalists. Of the 
American Company stockholders, 329,733 
own less than 100 shares, 277,479 own 25 
shares or less, while 122,769 own 5 shares 
or less. The average number of shares 
held is 26. Among the preferred stock- 
holders of three of the Associated Com- 
panies, there are 1,249 bankers, 10,700 
clerks, 21,600 housewives, 24,317 laborers, 
2,700 physicians, 3,000 teachers and 4,100 
stenographers.” 


Case of the Railroads 


Last week, THE FINANCIAL Wor Lp pub- 
lished a general discussion of the signs 
that were beginning to show up that the 
railroads probably would follow in the 
path of the public utilities in encouraging 
customer ownership of securities, and the 
result such a movement would be certain 
to achieve. 


In the July issue of the financial review 
of The National City Bank of New York, 
a comprehensive review of the subject in 
all its ramifications is presented, with al- 
lusions to the spring findings of the Aca- 
demy of Political Science regarding the 
spread of employee and customer owner- 
ship of utilities and other units in so- 
called “big business.” 


The National Electric Light Association 
gives the following figures for the number 





@ Slowly but surely, what PROFESSOR 
THOMAS NIXON CARVER, writing in 
THE FINANCIAL WORLD more than a 
year and a half ago called a “social 
revolution” is bringing “big busi- 
ness” into the ownership of the Amer- 
ican people; 


@ Workers and consumers and customers 
gradually are swelling an army that 
one day will make it impossible for 
politicians to nag and hamper for the 
sake of cheap political advantage. 
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of new stockholders obtained and shares of 
stock sold to them by years since 1914: 





Stockholders Shares of 

Year Obtained Stock Sold 
a 4,044 92,310 
ee 4,357 57,130 
ici sahcniaenicivinccnin 3,681 38,183 
EE re 8,242 82,007 
aise Sasdesigssiian 5,186 42,388 
inion baciitiendiocecns 19,872 194,021 
ne 53,063 454,139, 
ee 118,544 830,222 
I cos cesinsnsseteanceciesi 156,725 1,450,707 
pn 279,186 1,806,300; 
TI asicccicsvscsianenssnsinie 259,788 2,288,108 
912,688 7,335,515 


Practically all of this customer distribu- 
tion was in preferred stock and for aver- 
aging purposes, the amount of subscriptions 
in dollars may be arrived at by multiplying 
shares of stock sold by one hundred in 
each case. 


Huge Investment 


The total investment in electric light 
and power companies at the beginning of 
1924 was $5,800,000,000 and January 1, 
1925, $6,600,000,000, an increase for the 
year of $800,000,000. 

“Tt will be seen,” says the National City 
Bank, “that customer distribution ab- 
sorbed in excess of 25 per cent of the 
total last year and considering the trend 
and the increasing activity of electric light 
and power companies in systematically en- 
couraging customer ownership, it seems 
probable that in a year or two the cus- 
tomer demand will absorb one-third of the 
total annual issues of these companies. 
With the customers thus taking the whole 
of the preferred stock equity issues the 
soundness of the bond issues is naturally 
improved and such bonds will become in- 
creasingly popular on better terms from 
the issuing company point of view. The 
mortgage terms of these bonds are grad- 
ually being improved and made more 
flexible ; indeed it is claimed that the whole 
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These Increases Show 
the Growth of Miller 
Bonds 


1. A steady increase in sales each 
year. 


2. A steady increase in capital and 
surplus each year. 


3. A steady increase in the number 
of Miller Bond holders each year. 


4. A steady increase in the percent- 
age of repeat orders each year. 


In 1920, 25 per cent of the Miller 
Bonds issued were bought by old 
customers of the Miller House. 


In 1924, 65 per cent were bought by 
old customers of the Miller House. 


Write for Booklet 261 which de- 
scribes Miller Bonds paying up to 
7 per cent interest. 


G.L.MILLER & CO. 


INCORPORATED 
30 East 42nd Street New York City 
No Investor Ever Lost a Dollar in 
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We represent leading utilities — electric 
light and power, gas and transportation. 
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COMPANY 
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character of public utility financing has 
been changed by the growth of this cus- 
tomer ownership movement.” 

THE FINANCIAL WorLD was one of the 
first to actively and emphatically advance 
the idea of customer ownership of the util- 
ities as a means of overcoming the handi- 
caps that were incurred by reason of re- 
peated political attack and the failure of 
public officials to recognize the right of 
the utilities to fair treatment in the mat- 
ter of rates and operating conditions. 

THE FINANCIAL WoRLD in introducing 
ProFEssor CARVER to its readers made pos- 
sible a conception of the manner in which 
economic developments were working to 
overcome the obstacles that have been pre- 
sented in the past through the danger of 
strikes and the failure of public interest 
to stand between industry and the politican. 

Speaking of the new diffusion of own- 
ership that is under way and is doing so 
much to produce sound economic condi- 
tions, PRoFEssorR CARVER recently said: 

“It is reasonable to suppose also that 
this wide diffusion of ownership, especially 
of the shares of large industrial corpora- 
tions, would result in a real democratiza- 
tion of industry. Where the workers in 
an industry actually own it or own a con- 
siderable share in it, they automatically 
acquire a place on its councils. The par- 
ticipation of labor in management does 
not then have to be artificially promoted or 
based on any artificial ground. This will 
be real democratization, as distinguished 
from the spurious sort known as govern- 
ment ownership. The worker on publicly 
owned property actually feels no more in- 
terest in it than the worker on privately 
owned property. Those who naively im- 
agine that every worker on publicly owned 
property feels that he is working for him- 
self should take the trouble to observe the 
interest that the men who are employed on 
our public streets or the men who work 
in the city hall of any city take in their 
work. If the latter really felt that the 
city hall was theirs—which they obviously 
do not—the chances are that they would 
not work as well as they now do; but as a 
matter of fact, they feel no sense of pro- 
prietorship at all. There is no reason to 
think that they would feel differently if 
they worked for a publicly owned ,ail- 
road or street car company. But if they 
owned it in the real sense, as they own 
their houses and household furniture, by 
virtue of having bought and paid for it, 
it is no longer necessary, by artificial 
means, to endeavor to promote an interest 
in that property.” 


— 
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‘Ballooning Tire Prices 


pe hegne aie are finding their partic- 
ular pleasure is becoming increas- 
ingly expensive. 
more it costs. 


The heavier the car the 

If prices keep mounting 
they may go on one of those “buyers 
strikes” producers have found so disastrous 
to their business. Gasoline costs them 
now from 22 to 26 cents a gallon and there 
is talk that before long it will cost them 
as high as 50 cents a gallon. Only the 
rich can stand such prices. 


In their tire expense the advance has 
been even more rapid. In a few months 
the price for shoes has been jumped more 
than 25 per cent and for inner tubes more 
than 30 per cent. The only relief from 
this jumping cost of riding is to stop it. 
The tire companies in their defense hold 
the English “Rubber Trust” responsible. 


That statement recalls the remark made 
some time ago that Great Britian proposes 
to pay her indebtedness to the United 
States from the duties it receives from its 
rubber exports. As we are the largest 
consumers of crude rubber we are dipping 
into one pocket to pay what has been 
taken out of the other pocket. Great Brit- 
ain is not so “finnicky” as the United 
States in its feelings towards trade com- 
binations. If they help the Empire to re- 
store itself financially it embraces them 
instead of regarding them as outcasts. 
So, whenever a motorist buys a new tire, 
he can say to himself with considerable 
gusto “here goes a contribution to John 
Bull to help him pay what he owes to 
Uncle Sam.” 

One of our rubber companies, UNITED 
STATES RUBBER, can now pat itself on the 
back for its foresight in buying unde- 
veloped rubber acreage in the Far East, 
which it has since developed with rubber 
bearing trees. It was a daring step when 
it was undertaken and caused for several 
years considerable financial worry. But to- 
day it is the company’s principal ace in the 
hole, for it pays less tribute to the Eng- 
lish rubber trust for its crude rubber. 


—* 
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General Motors Looks Ahead 


F the deal between GENERAL Morors 

and the YeELttow Cas & CoacH Mrc. 
Co., about which much has been said re- 
cently in the newspapers, is consummated 
the transaction would be regarded as but 
another forward step in line with the evolu- 
tion going on in the motor industry. It 
would be in accordance also with the policy 
of GENERAL Motors whose forward look- 
ing management is constantly seeking new 
outlets for its production. 

The building of motor coaches in the 
past few years has made rapid strides, due 
to the increasing instalation of this method 
of transportation for short hauls. The 
railroads are planning to replace unprofit- 
able branch lines with busses, which opens 
up a new and large field for such pro- 
duction. 

In the motor trade it is felt that, in 
the next ten years, more profit will be 
made out of the sale of busses and coaches 
de luxe than there will be out of the manu- 
facture of pleasure cars, for, in this de- 
partment of the business, the question of 
saturation which is so often raised in esti- 
mating the output of motor cars is not 
even considered. The major production 
is still ahead of this branch. 

As one of the principle factors of the 
trade nothing would be more natural than 
GENERAL Motors placing itself in a 
position to play a dominant part in the 
evolution in process in its business by 
rounding out its units engaged in the man- 
ufacture of trucks, busses and coaches. 
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Lawson Died Penniless 
\ HEN tthe financial affairs of 

Tuomas Lawson were wound up 
it was discovered he died without leaving 
his family a nickel. To this pitiful end 
did the erratic financier finally come. It 
is not unlikely, as he viewed the wreck 
he made of his life throue; hs wilful 
ruthlessness, that it hastened h’s end. At 
one time LAwsoN was reputed to have 
been worth $20,000,000. What was of far 
greater value to him when he was at the 
height of his career was the powerful con- 
nections he had made. But, out of spite, 
he tore himself loose, through some fancied 
grievance, turned writer, presenting in his 
book, Frenzied Finance, a story of how 
his former associates started out to betray 
the public and made himself an outcast in 
circles that might have come to his as- 
sistance in his hour of distress. Then he 
made another fatal error of becoming a 
get-rich-quick promoter and playing the 
public for a pack of “gobbos,” as he called 
them. In the end he had no one to turn 
to. All had lost confidence in him. He 
saw his famous estate Dreamwold sold 
under the hammer; his yacht disposed of 
by the sheriff; and, like a broken reed he 
went to his daughter’s home to die. Fate 


has a strange way of balancing the books 
of life. 
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are his views on the freight rate increase 
for the Western roads: 

“The railroads serving Western territory, 
particularly the Northwestern section, 
need an increase in freight rates, which I 
expect they will get the latter part of this 
year. 

“It is hard to anticipate when an increase 
may be granted. It will be of greater 
benefit to the West than at first appears. 
The improvement of Western railroad 
credit will have widespread reflection in 
farming and business out there.” 


Satisfactory Earnings 


Net railroad earnings in May were quite 
satisfactory. Based thereon it is estimated 
that Northern Pacific’s earnings are run- 
ning at the rate of $7.80 a share and 
Great Northern’s at $8.40 a share. A 
freight rate increase would bring the 
earning power of these roads to above $10 
a share, or more than double current divi- 
dend requirements, which even now are 
being earned, with a margin of more than 
50 per cent to spare. Both roads have a 


very sound financial structure with stocks 
and bonds outstanding about equally 
divided. With no freight rate increase and 
the excellent crop prospects prevailing for 
the northwest the stocks are undervalued 
at current quotations. With a freight rate 
increase they would be found to be great- 
ly undervalued. 
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FIFTH AVE. OFFICE 
Fifth Ave, and 44th St. 


MAIN OFFICE 
140 Broadway 


MADISON AVE. OFFICE 
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PARIS BRUSSELS LIVERPOOL HAVRE ANTWERP 
Condensed Statement, June 30, 1925 
RESOURCES 

Cash on Hand, in Federal Reserve Bank 
and Due from Banks and Bankers .... $175,342,760.18 
U. S. Government Bonds and Certificates .. 38,403,613.69 
I ns oe eh dae be RON OO KS 21,522,331.92 
i id. a io int Hin Wa ee 8 23,498,801.54 
Loans and Bills Purchased .............. 394,639,638.30 
Real Estate Bonds and Mortgages ......... 2,081,800.00 
Items in Transit with Foreign Branches ..... 5,356,638.39 
Credits Granted on Acceptances .......... 39,290,565.39 
gg EERO ee See 8,032,848.04 
Accrued Interest and Accounts Receivable .. 8,512,184.33 
$716,681,181.78 

LIABILITIES 

cs gk ehh ok meee hess aes $25,000,000.00 
EE ne eee te ee 15,000,000.00 
iis oo och we he al eS 5,369,140.95 
$45,369,140.95 
Accrued Interest, Reserve for Taxes, etc. ... 3,775,262.96 
SEEPS IE IEEE TCE CEEOL EE 39,290,565.39 
Outstanding Dividend Checks ..............- 677,523.00 
Outstanding Treasurer’s Checks .......... 50,347,224.18 
aaa aka a bela s & aw 88s 577,221,465.30 
$716,681,181.78 























WATCH YOUR RATINGS. 
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McCord Radiator & Mfg. Co. 


Class “B’”’ Stock 
One of the largest manufacturers of radiators in the United States 


Mack Truck, Dodge, Studebaker, Packard, 
General Motors Truck, Etc. 


Customers include 


Earnings for past three years have averaged 2% times 
the dividend of $2.00 per share now being paid. 


Listed on New York Curb Market 
Price 221, yielding about 9% 


McClure, Jones & Reed 
Members New York Stock Exchange 
115 Broadway New York 
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Serving 
220 
Communities 
with Gas 
or Electricity 


HE total number 

of customers in220 
communities, served 
with gas or electricity 
by Public Service 
Company of Northern 
Illinois is 283,629. 
This is an increase of 
more than 12 per cent 
over last year. 





During July the 26,000 
stockholdersofthisCom- 
pany have the opportu- 
nity to subscribe to its 
new issue of Common 
Stock at $100.00. Com- 
mon Stock of this Com- 
pany pays $8.00 per share 
in dividends annually. 


PUBLIC SERVICE 


COMPANY 
OF NORTHERN ILLINOIS 


Serving 6,000 square miles—220 cities 


and towns—with Gas or Electricity 


General Offices: 


72 West Adams Street 
Chicago, Illinois 




















HAT BOND 
to Buy and Why 


A hurried selection from 
a list of securities often 
means failure to obtain 
the results most desired. 


To help in the effective 
selection of securities 
which will best suit your 
plans, we suggest an 
early call at our offices 
or an interview with one 
of our representatives. 


A. B. Leach & Co., Inc. 
62 Cedar St., New York 
105 S. LaSalle St., Chicago 


Boston Philadelphia Cleveland 
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The Finances of France 
(Please turn to page 858) 




















better than would appear from the vari- 
ous reports and so-called studies and “an- 
alyses” of the situation. 

Last year French exports exceeded im- 
ports by Fes. 1,321,563,000—the first fav- 
orable balance since 1875 and comparing 
with an adverse balance of nearly Fes. 
24,000,000,000 in 1919. On the basis of 
returns for the first five months of the 
current year, the favorable trade balance 
for 1925 should exceed by an appreciable 
amount that for 1924. Moreover, if we 
add to the favorable balance of merchan- 
dise, the country’s invisible credits such 
as tourists’ expenditures, remittances from 
abroad in behalf of wealthy foreigners 
residing in France, etc., making proper 
allowance for invisible debit items, we 
find that France has not only a favorable 
balance of trade, but in all probability a 
favorable balance of payments, or, at least, 
a complete commercial equilibrium. 

In discussing the ‘debt situation, dis- 
tinction should be made between the in-~ 
ternal indebtedness and the country’s ex- 
ternal obligations. The latter, again, must 
be divided into so-called political loans 
and commercial loans. The internal debt, 
consisting largely of bonds payable in 
francs, while enormous, is a rather purely 
domestic affair and authorities appear to 
be giving this matter serious considera- 
tion. 


Adjustments Ahead 

The political debt consisting largely of 
amounts owing the United States and 
Great Britain has been ‘discussed so often 
and so fully and will undobutedly con- 
tinue to be discussed for some time to 
come. Recent events seem to indicate that 
some sort of adjustment might possibly 
be effected in the not distant future. 

As to the purely external debt consist- 
ing largely of “dollar” bonds, it is worth 
bearing in mind that it represents. only 
a small part of the country’s total in- 
debtedness. Annual requirements for 
both interest and sinking fund on this debt 
are not expected to prove a burden to the 
French Treasury. The total external debt 
(inclusive of political obligations) 
amounted at the beginning of last year 
to Fes. 3,660,775,000 (gold). At present 
it probably aggregates some Fcs. 4,200,- 
000,000 (gold). The internal debt is 
placed today at about Fcs. 270,000,000,000, 
bringing the total up to more than Fes. 
285,000,0000,000 and to more than Fes. 
400,000,000,000 if we include political ob- 
ligations. The purely commercial exter- 
nal debt amounts, therefore, to only 3.5 
per cent of the total indebtedness of the 
country. 

Reference has been and still is being 
made to the enormous increase in the 
French public debt as compared with that 
prior to the war, and especially to the 
fact that the increase in the debt has been 
out of all proportion to the growth of the 


country’s revenues. Here again, the facts 
seem to be entirely overlooked and senti- 
ment is permitted to get the better of sound 
impartial judgment. 

Taking the total pre-war revenue at 
par of exchange and the revenue for the 
current year at prevailing rates, we find 
that the amount has increased from about 
$980,000,000 to $1,700,000,000, or at the 
rate of about 75 per cent. The debt, on 
the other hand, (exclusive of political ob- 
ligations) has risen during the same period 
from $6,500,000,000 to about $15,000,000,- 
000, an increase of 130 per cent. In other 
words, the French debt increased about 
1.7 times as fast as the revenue. Few, 
however, seem to realize that during the 
same period the debt of our own country 
has risen from about $1,200,000,000 to $21,- 
300,000,000, an increase of 1675 per cent, 
while the revenue has increased from $724,- 
000,000 in 1913 to $4,000,000,000 in 1924, 
an advance of about 450 per cent. Thus, 
the ratio of the percentage increase of 
U. S. debt to that of revenue was 3.7. 
It is also of interest to note that the cor- 
responding ratio for Great Britain in 3.50 
and that for Italy 7.90. 


On the basis of the foregoing, we feel 
confident that France, which for more 
than a century has met her just ob- 
ligations promptly and pwunctually, will 
continue to do so in the future and that 
whatever sacrifices may have to be made 
by the French nation will be made as 
gladly and effectively as in 1815 and 1870. 
We, therefore, conclude that the various 
French Dollar bonds traded in on our 
markets constitute inherently sound in- 
vestments although, of course, not im- 
mune from periodic market disturbances. 
On the other hand, as stated before, 
the French internal bonds are not in such 
a satisfactory position. If the franc is 
“stabilized” at current levels or “devalu- 
ated” there will be no ground for any sub- 
stantial advance in French exchange nor 
in the market price of bonds payable in 
that exchange. The supply of the “dollar” 
bonds is small. The supply of the inter- 
nal bonds is large. The status of the 
former is favorably defined. The status 
of the latter is too uncertain to warrant 
recommending a speculation in them. 
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Dr. Winkler Sails 


“By the end of 1925 American invest- 
ments abroad will total $12,000,000,000.” 
Dr. Max Winkler said Tuesday, prior to 
his departure for Europe, where he expects 
to investigate economic conditions in coun- 
tries where American capital is invested. 

The total of foreign loans placed in our 
markets, inclusive of credits extended to or 
established in behalf of foreign govern- 
ments, municipalities and corporations dur- 
ing the first six months of current year was 
$1,073,329,000, according to Dr. Winkler. 

Of the total, $676,370,000, or more than 
63 per cent., represented credit to Europe; 
loans to Latin American countries were 
$180,061,000; Canadian offerings totaled 
$163,217,000, and loans in the Far East 
amounted to $53,681,000, of which $4,050,- 
000 represented U. S. territorial loans. 
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To Holders of Securities of 


Chicago, Milwaukee & St. Paul 
Railway Company 


We have prepared an analysis of your railroad, which we will be glad to furnish 
upon request. 


We believe the evidence is overwhelming that the decline in financial strength of 
the Northwestern roads and the receivership of the St. Paul road has been caused, not 


by lack of traffic, inefficient operation or overcapitalization, but by confiscatory freight 
rates. 


To meet the present day costs of operation, the increase in rates since 1909 al- 
lowed the St. Paul and its two principal neighbors—the Northern Pacific and Great 
Northern, has been 28% as compared with 46% for the United States as a whole. That 
the freight rate basis in the entire Northwest is too low is evidenced by the fact that 
the Northwestern Region, as designated by the Interstate Commerce Commission and 
comprising eighteen Class 1 railways, earned as a whole a return upon their property 
investment of only 2.83% in 1922; 3.45% in 1923; and 3.12% in 1924. 


We consider that your company is in receivership because the government has 
failed in its obligation to afford an adequate income through a proper rate structure. 
The proposal to deprive the holders of $231,000,000 bonds of the right to fixed inter- 
est, and the assessment of the stockholders in the sum of $70,000,000, measure the de- 
gree of confiscation of your property. 


On behalf of ourselves and of the owners of large amounts of securities of every 
class, we refuse to acquiesce in what appears to be the destruction of your property 
through confiscatory rates. We have engaged counsel and railroad experts and will 
use every legitimate and lawful means for defense. This matter however should not 
be confined to an investment house but should be the work of a committee repre- 
senting all those owning St. Paul securities. We contemplate the organization of such 
a committee, based upon the responses to this notice. We welcome suggestions. We 
do not ask you to deposit bonds or stock. We do ask your aggressive support in this 
effort to protect your property from confiscation. 


We do not comment in detail upon the proposed reorganization plan, as we de- 
plore any division of opinion among the security holders. However, we recommend 
that you do not deposit your securities under this plan because we believe that such 
action amounts to acquiescence in confiscatory rates and in the unfair and severe re- 
quirement of the immediate liquidation of the government loan. Such acquiéscence 


will seriously handicap any efforts to secure higher rates and a fair adjustmeni of the 
government loan. 


The success of this effort to protect your property depends on the active sup- 
port of the security holders. We already speak for over $60,000,000 par value. We 
invite the support of every owner of the St. Paul securities. 


Please write us, giving your name and address and the securities held by you 
so that we will be aided in our task of organization. 


Roosevelt & Son, 


30 Pine Street, New York 
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BEFORE YOU INVEST 
in 
REAL ESTATE BONDS 


Send for our Booklet furnished free 
on application, explaining Buckman & 
Ulmer First Mortgage 6% per cent Col- 
lateral Trust Bonds. It will point out 
to you the special advantage of invest- 
ing in our Jacksonville First Mortgage 
Bonds, where interest payments reach 
you quarterly on the date due and 
where our financial responsibility, long 
loan experience and superior safe- 
guards will meet your every require- 
ment. 


Write today 


BUCKMAN & ULMER 


Buckman Bldg. Jacksonville, Fla. 




















Oldest Investment Security 


in the World 


The Real Estate First Mortgage is the 
oldest security for money known—it is 
the most stable—founded on basis of 
all values, on the source of all wealth. 
Write for descriptive pamphlet “I” and 
offerings of Real Estate First Mortgages 
stating amount desired. 


E. J. LANDER & CO. 


Established 1883. 
GRAND FORKS, N. D. 

















Investors everywhere use 
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FACTS 
On The Outlook 
Now ! 


1. Stocks have had a re- 
markable rise. 

2. Bear prophets are becom- 
ing more numerous. 


3. Bulls advise purchases on 
any reaction. 

4. The Tillman method fore- 
casts every reaction. 

5. Copies of 


TrermalSurvey 


| are available now to investors, to- 





gether with a 10-year chart show- 


ing every market movement since 
1913. 

Complimentary copies will be sent 
as soon as the coupon below is 
received. 


Clip this Coupon Now 
Tillman & Pratt, Economic Engineering 
Nottingham Bldg., D-26, Boston, Mass. 


gga send free your survey and book- 
et. 





Address 


Your inquiry will never bring a salesman 
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O every business man, and especial- 

ly to every banker, comes some- 

time the problem of the woman 
investor. She may be a relative or a 
friend; she may be almost a stranger 
but one who has confidence in the man’s 
judgment to advise her what is to be 
done with her savings or with an in- 
heritance. The widow is often unable 
to care for her property; she knows 
nothing about the affairs of her husband; 
she has a bunch of life insurance paid 
to her in cash and becomes the victim 
of blue sky promoters if she has no 
sound advice. The good adviser al- 
Ways insists first on safety and presents 
the farm mortgage as one of the best 
securities that can be obtained. This 
is for the especial reason that there is 
no chance for fluctuation of value and 
the owner of such a security is certain 
to have as sound a value at the end of 
the term as at the beginning. Selected 
with care from reputable companies, the 
woman investor can depend on having 
all the time a definite worth in her se- 
curity. The basis of the modern mort- 
gage gives her safety even if foreclosure 
occurs, and that is so rare in the estab- 
lished farm country as to be a neg- 
ligible factor in the investment. Nat- 
urally all these elements are familiar to 
the average investor but there are others 
that are particularly applicable to the 
woman investor and which are attract- 
ing more attention from the advisers to 
this class, a division of people who have 
particular needs above those of the man 
who has a business and other interests 
in which he may have use for his funds. 


Security to Hold 


The real basis of the woman’s inyest- 
ment is that she shall not be able sud- 
denly to change her mind and dissipate 
her possession on which she depends 
for her living. The farm mortgage is 
not in the full sense a negotiable in- 
strument; it is not listed on the ex- 
change; it can be sold only when a 
buyer is found. To be sure the mort- 
gage company will usually take up a 
mortgage if the holder has need of the 
money and accommodate him by resell- 
ing it but that is not its business. The 
farm loan is primarily a security to hold 
and to remain as a stable part of an 
estate. Hence for the woman it has 
this element of stability that leads to 
maintenance of her property. The pro- 
moter cannot take it from her without 
considerable red tape and she is in- 
clined to keep it. The element of long 
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term is in her favor. Usually mortgages 
run for at least five years. The mod- 
ern tendency is to make them for ten 
years, giving the investor longer time 
in which his money is safely invested. 
The woman needs freedom from anxiety 
and the real estate mortgage gives this. 
Under modern conditions for making 
loans the mortgage banker looks after 
all the details and she is unhampered 
with the annoyance and especially with 
temptation in changing her investment 
to some other security at the behest of 
a promoter who offers high interest 
rates or excessive dividends. 


What Women Buy 


One utility that employs 800 girls and 
women has a rule that every employe 
shall invest and save ten per cent of 
the month’s salary. It applies to men 
and women workers alike, about the 
same number of each. It is interesting 
to note that the women are the buyers 
of the securities that have long term. 
They like the farm mortgage and the 
real estate mortgage bonds. In the three 
years the rule has been in effect they 
have acquired about a quarter million 
dollars of these securities and others, 
such as preferred stocks, savings ac- 
counts and building and loan _ stocks. 
The committee that passes on the in- 
vestments declares that the average 
woman is usually seeking something 
that will give no trouble and that is 
likely to remain near par for a term 
of years; the men are more inclined to 
take chances on stocks that have an 
apparent future. It is merely an inci- 
dent in the tendency toward sound in- 
vesting on the part of women who have 
been taught to think of their future. It 
would seem that for the mortgage 
banker there is a large field here for 
development, for this country is attain- 
ing a wonderful record in the number 
of wage earning and wage saving 
women, many of whom are in the field 
for investments but who have not con- 
sidered the desirability of the real estate 
security as the form in which they 
should put their savings. 


Appeal to Real Estate Bonds 


Because they can be purchased in 
small units the real estate mortgage 
bonds make a strong appeal to women 
investors, particularly those who are 
buying out of their savings. This se- 
curity has probably, with the excep- 
tion of the Liberty bond drives, made 
more progress in selling the small unit 
than any other in this country. Dur- 
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ing the past five years it has become 
so well known and has been marketed 
with such wide diversity of location and 
purchase as to be an established invest- 
ment. In these days saving and invest- 
ment are quite as necessary to peace of 
mind as is clean living. It is recog- 
nized by economists that income pro- 
ducing real estate is perhaps the soundest 
of all basis for investment. Farm 
mortgages are sought not on unproduc- 
tive pasture lands but on fertile and 
tilled farms; real estate bonds are not 
on buildings alone but on income giv- 
ing real estate with the rentals fixed 
in advance and producing the revenue 
with which the bonds are to be carried 
and eventually retired. So the buyer 
of these bonds has at bottom the earli- 
est and soundest of principles on which 
to base his operations, provided of 
course that he is wise in selecting his 
investment. 
Need of Selection 


The popularity of this comparatively 
new form of security, or at least one 
which has been within recent years 
brought to the front through the pub- 
licity and marketing methods of the 
bond houses, has naturally brought 
many firms into the field and it has 
seemed easy to promote and distribute 
loans on the plan that has become ac- 
cepted. The layman, or the laywoman, 
has difficulty in determining just what 
issue is most worthy of purchase. To 
the woman investor it is particularly 
difficult for she is in general less quali- 
fied to handle investments than the busi- 
ness man. She has this to remember, 
that she is not relieved of the neces- 
sity of choosing a responsible house and 
a sound security because she is buying 
a real estate mortgage bond. She may 
have all the outward signs of soundness 
without actually having for her sav- 
ings a security that will in the end prove 
satisfactory. 

History Counts 


Experience is in investments as in 
any other activity the surest sign and 
the record of the responsible mortgage 
bond houses is that which is the best 
guide for the woman investor. If dur- 
ing their history, long enough to have 
established their’ system of operating, 
they have met every promise, if their 
securities have been such as to bring 
regular interest payments and_ their 
bonds have been retired promptly on 
the dates set, it is presumptive evidence 
that they have made the loans with care 
and with due regard to the income pro- 
duction of the properties they have 
helped finance. In both the farm mort- 
gage and the real estate mortgage bond 
the ability to select loans with such 
complete circumspectness as to insure 
the prompt meeting of obligations is 
essential to the satisfaction of the in- 
vestor. The woman is likely to be less 
tolerant of any delay than a man and 
she is entitled to have the terms of her 
agreement lived up to in every respect. 
If she selects her bond house with care 
or chooses her farm mortgage banker on 
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EVERY DOLLAR THAT HAS BECOME DUE ON FIRST MORTGAGE 
BUILDING BONDS SOLD BY US HAS BEEN PAID TO EVERY INVESTOR ; 





Letit be your guide 
for safe and sound 
First Mortgage In- 
vestments yielding 


63% 


“Investment Op- 
portunities” con- 
tains a large and 
diversified list of 
choice First Mort- 
gage Bonds maf- 
fording you a real 
opportunity to se- 
lect the highest 
grade investments. 





ESTABLISHED 1904 


Chicago Detroit 








Send For This Booklet | 





The safety of bonds backed by well-located 
land and buildings, built wisely, to pro- 
duce good income, is unquestioned. 


If you are seeking safe investments yielding 6/2 % 


Call or write for booklet £-199 


AMERICAN BOND & MortGAGE Co. 


AN OLD RESPONSIBLE HOUSE 
Capital and Surplus over $6,000,000 
127 North Dearborn St., Chicago 


Cleveland Philadelphia Boston 




















INCORPORATED 


345 Madison Ave., New York 


And over 30 other cities 

















the basis of a record of success and 


business acumen, she cannot go far 
wrong. The woman should have this 
advice when she goes to her men 
friends: Do not think you can get 


high interest rates and safety; be sat- 
isfied with the ruling rate; select your 
agent with care and your form of in- 
vestment with recognition of its record 
in the financial field. 
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Middle States in Again 

Julius M. Mayer and Joseph P. 
Tumulty, receivers of the Middle States 
Oil Corporation, reported to Federal Judge 
Knox this week that claims amounting to 
$8,039,076.62 had been presented to the 
corporation, besides other large claims 
against some of the subsidiary companies. 





These claims, it was explained, are ex- 
clusive of income tax assesments which 
have been levied against the corporation 
and its subsidiaries and which aggregate 
$10,836,764.62. 

During Mr. Mayer’s presentation of the 
situation to the Court it became clear that 
the receivers consider that no successful 
reorganization of the properties can be 
accomplished unless the Governments’s 
claims for tax payments are eliminated or 
are reduced to a figure that it will be pos- 
sible to pay. How much the company 
could pay was not stated, but after the 
open discusion of the situation it was sug- 
gested that perhaps the corporation might 
be able to pay $2,000,000 of the total sum 
claimed, and that it would not be fair for 
the Government to insist upon payment. 
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Over the Counter Market 
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We Deal in 
BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 


BAKING CO. INDUSTRIAL 


TOCKS 


Stone,Prosser &Doty 
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Continental Gas & Elec. Corp. 
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Howe, Snow & Bertles 


/ (Incorporated) 
128 Broadway New York City 
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Engineers Public 
Service Co. 


Common Stock: 
“When, as and if issued” 


BOUGHT—SOLD—QUOTED 


PYNCHON & CO. 


Members New York Stock Exchange 


111 Broadway New York 
CHICAGO MILWAUKEE 
LONDON LIVERPOOL 




















market this week was a rather dull 

and listless affair. Prices were lit- 
tle changed from levels that prevailed last 
week and the dullness is not because of 
conditions in the market but the usual 
preholiday lull. New developments that 
found their way into the news were the 
occasion of spurts in a few of the recent 
favorites and the public utilities were the 
most favored. 

Public Utilities 

Engineers Public Service which was 
offered to the public last week was among 
the leaders in the group. The preferred 
stock of this new holding company found 
ready reception and in a large turnover 
reached levels well above those at which 
the offering was made. 

The New York State utilities because 
of the pending deals affecting those com- 
panies moved up in anticipation of the 
coming developments. The Power Corpo- 
ration of New York has acquired control 
of the Malone Light and Power Company, 
the Fort Covington Light, Heat and Power 
Company and Lighting Company of 
Brasher Falls by purchase of the entire 
common stocks, subject to the approval 
of the Public Service Commission. 

The three companies generate hydro- 
electric power, and it is planned eventually 
to link them with the Power Corporation 
System, which includes the properties of 
Northern New York Utilities, Inc. Power 
Corporation of New York was moved up 
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substantially and the shares of Mohawk 
Hudson Power and Buffalo, Niagara & 
Eastern that are selling on a when issued 
basis, found new high levels. 


Other stocks to reach new highs in the 
week were the General Gas and Electric 
and the United Light and Power based on 
the capital structure readjustment and the 
offer of rights in the case of the latter. 


Shareholders of the Electric Power and 
Light Company at a special meeting this 
week approved the plan of directors for an 
increase in the authorized capital struc- 
ture to 4,020,000 shares of no par value, 
consisting of 800,000 shares of first pre- 
ferred, 120,000 shares of second preferred 
series A, 100,000 shares of second pre- 
ferred series AA and 3,000,000 shares of 
common. 


A part of the new capital will be used 
in the acquisition of the Southern Power 
and Light Company of Maryland. Stock- 
holders of the latter corporation approved 
the plan for the sale for a consideration of 
96,181 shares of preferred and 40,090%4 
shares of common stock of Electric Power. 


The National Public Service Corporation 
organized by the Fitkin interests, has ac- 
quired the Virginia Western Power Com- 
pany, which serves fifteen communities in 
Virginia and West Virginia with electric 
power and light. There are possibilties 
for a connection with other of the corpora- 
tion’s Virginia properties, particularly at 
Alexandria. 


There is said to be a strong probability 
that Central Maine Power Company com- 
mon stockholders will accept an offer of 
$140 a share made by Middle West Util- 
ities. Stockholders have until July 5 to 
decide. If the company is acquired by the 
Middle West it will be operated separately, 
though it will probably be inter-connected 
with the other Insull properties in New 
England. At present it serves 118 com- 
munities. 


Industrials 


The industrial stocks were decidedly ir- 
regular, showing little tendency to follow 
a definite trend in either direction. Ad- 
vances of from five to ten points were 
about evenly divided, with losses that as- 
sumed the same proportions. A graduate 
of the over the counter market, The Gen- 
eral Railway Signal Company stock has 
been making a splendid showing on the 
“big board” of late. This stock was rec- 
ommended to the readers of THE FINAN- 
CIAL Wor-p in the November 15, 1924, is- 
sue at a price of $80 a share. Subscribers 
that bought at that price expressed doubt 
in their letters to us as to the advisability 
of holding for further profit. An answer 
was given them in the May 2, 1925, issue 
when the stock was selling at $113 a share. 
Current quotations of around $177 a share 








J. K. Rice, Jr. & Co. Buy & Sell 


American Arch 
American Cyanamid 
Alum. Co. of America 
E. W. Bliss Com. 
Bucyrus Company 
Franklin Fire Ins. 
Homestead Fire Ins. 
Johns-Manville 
Mohawk Valley Co. 
Niles-Bement-Pond 
New Orl. Gt. North. 
Superheater Corp. 
Southern Baking 
Singer Ltd. 
Woodward Iron 
Wolverine Petroleum 


J.K.Rice,Jr.&Co. 


Phone Rector 9030 120 Broadway, N. Y. 


























South Carolina Gas & Electric 2nd Preferred 
stock 


Arms Yager Railway Car Co. stock 
Edwards Manufacturing Co. stock 
Central Mexieo Light & Power Securities 
4 ante Street, 
oston, Mass. 
. L Dist Ph 
Hotchkin Co, %* Risterce Phone 


ST. LOUIS. 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 




















United Light & Power 


Common Class “A” 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 


a 




















is the reward for their patience. In op- 
posite strain is the case of Hall Switch 
and Signal, which, although engaged in the 
same business, is endeavoring to sell the 
assets of the company to protect security 
holders. At present, indications point to a 
sale price that will produce par for the 
bonds and about $25 for the preferred 
shares. Little is left for the common, al- 
though a price of $5 per share is being 
paid for the stock to obtain a voting con- 
trol to enable the sale to go through. 


A feature was another wave of buying 
in-Canada Dry Ginger Ale, the A stock 
of that company achieving the 200 level. 
Continental Baking moved up 4 points and 
Libbey Owens 2% points. 


Much interest centered on Richmond 
Radiator, which was influenced adversely 
by news of a coming “split up,” due Aug- 
ust 7, at which time stockholders will be 
asked to approve the redemption of both 
present issues by exchange into new no 
par common and preferred. The stock de- 
clined 6 points on the belief that the new 
plan was not as favorable as expected. 
Dividend arrears on the preferred at the 
end of 1924 totaled $73.50. 
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Bank Stocks 
The bank stocks stood out in contrast to 
the recent activity with very little demand 
and what business there was caused little 
change in prices, but where a change was 
in evidence it was on the up side. 


Curb Stocks 


The curb market is fast becoming a 
market of primary importance. The time 
was not long ago when a “seat” was valued 
at less than $5,000. Conditions have 
changed to a considerable extent in the 
last few years. From the standpoint of 
business transacted the Curb has ranked 
second to the Stock Exchange for several 
years. Virtually all of the new securities 
floated in the financial district are first 
dealt in on the Curb. Many of these is- 
sues are sponsored by Stock Exchange 
firms, and these firms have been active 
bidders for Curb memberships during the 
past few months. This competition for 
seats has resulted in the establishment of 
the high prices now prevailing. 

This week a new high record price was 
paid that almost quadruples the aforemen- 
tioned figure. The said membership brought 
$20,000, an advance of $4,000 over the 
previous sale. Not only this record, but 
another that assumes importance because 
of its bearing on the market itself, was a 
stock transaction of 50,000 shares of Nizer 
Corporation, Class B stock, which at the 
opening price of $43.50 involved $2,175,000. 
The transaction was equal to one-third of 
the total amount of the company’s Class B 
stock outstanding. 


The Nizer Corporation, which is the 
largest manufacturer of commercial auto- 
matically controlled electrical refrigerators 
in the country, has 150,000 shares of the 
B stock and 50,000 shares of A stock out- 
standing. 

Earnings in the first five months of the 
year totaled $569,902, compared with $818,- 
000 in the twelve months of last year. Com- 
pany officials estimate net earnings for the 
year at $1,500,000, equivalent to $30 a share 
on the A stock. The present rate on the 
B stock is $2 a year. The stocks share 
equally after the B receives $3. 


Oil stocks experienced a relatively light 
trade. Both Standard Oils and leading in- 
dependent shares made up most of what 
they lost early in the week, although there 
was little feature shown. 

Radio stocks appear to be regaining a 
little of the public favor that not long ago 
was theirs and staged a come-back of sev- 
eral points in the stronger issues. Bruns- 
wick-Balke, which was recommended last 
week in THE FINANCIAL Wor-pb, gained 
several points on the “big board.” 

Rubber stocks were active and strong, 
influenced by advances in tire and tube 
prices, and the leaders reached new highs 
for the present movement. 
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Mail Order Gains 
VIDENCE of the continued marked 
improvement in general conditions 

and more particularly in farming sections 
of the country is found in the manner in 


July 4, 1925 











What 


Constitutes 
Sound Speculative 
Policy Now? 


Should one sell stocks? Hold stocks? 
Buy stocks? In a market which, be- 
cause of its present high average price 
level, necessitates at all times conserva- 
tive action, what would be the con- 
servative way to act now? 

A definite policy advised in bulletin 
just issued by McNeel’s Financial Serv- 
ice. Copy will be sent free. 


McNEEL’S 


Financial Service 
R. W. McNeel, Director. 


120 Boylston Street, Boston 


Please send free bulletin S. W. 117 to 


SEO Ce a 6 65.6 «0 86 SES Ce eRe Cee ee 




















which sales of mail order houses are gain- 
ing. 

For example, Montgomery Ward sales 
in June showed a gain of 11 per cent over 
those of the corresponding month of 1924. 
The total was $14,430,960. 

Sears, Roebuck reported June sales as 
$16,095,102, which was an increase of 15 
per cent over June of last year. 


Sears, Roebuck sales in the first six 
months of this year gained about 13 per 
cent over the first half of 1924. 

“The outlook for the mail order busi- 
ness is particularly good for the next six 
months,” said Theodore F. Merseles, presi- 
dent of Montgomery Ward & Co., before 
his departure for Europe on a pleas- 
ure trip. “I cannot see anything on the 
business horizon that might cause any 
apprehension. Earnings of our company 
in the first half of the year have been 
exceptional.” 





DIVIDENDS 





THE UNITED LIGHT AND 
RAILWAYS COMPANY 


(Of Delaware) 


Chicago Davenport Grand Rapids 


The Board of Directors of the United Light 
and Railways Company has declared a quart- 
erly dividend cf One Dollar and Sixty-two 
Cents ($1.62) per share on the Six and One- 
half Per Cent. (644%) Prior Preferred Stock, 
Series of 1924, payable August 1, 1925, to 
stockholders of record July 15, 1925. Trans- 
fer books will not be closed. 


L. H. HEINKE, Secretary. 
Chicago, June 1, 1925. 


WESTINGHOUSE ELECTRIC 


& MANUFACTURING COMPANY 

A Quarterly Dividend of 2% ($1.00 per 
share) on the PREFERRED STOCK of this 
Company will be paid July 15, 1925. 

A Dividend of 2% ($1.00 per share) on 
the COMMON STOCK of this Company for 
the quarter ending June 30, 1925, will be 
paid July 31, 1925. 

Both Dividends are payable to Stockholders 
of record as of June 30, 1925. 

H. F. BAETZ, Treasurer. 
New York, June 20, 1925. 





Canadian 12 Dus 
ruses 


HALIF PS 
QUEBEC 


The Palatial Twin Screw 


will make 4 unusually at- 
tractive yachting cruises 
(no freight) 


Sailing from New York 
July 11-25, August 8-22 


Stopping One day each 
way at Halifax. Two days 
at Quebec. 


Sailing through the North- 
umberland Straits, Gut of 
Canso, the Sanguenay 
River, thence on to Que- 
bec. Magnificent scenery, 
smooth water, cool wea- 
ther. The ship has 
spacious promenade decks 
and all deck games, many 
rooms with bath, finest 
cuisine, etc. Orchestra for 
dancing. 











No passports re quired. 


The round trip occupies 
12 days, rate $150 and 
up, or one way to Quebee, 
5 days, $80 and up. 





HISTORIC 
PUEBEC 


For illustrated literature address 


FURNESS BERMUDA LINE 


34 Whitehall St., N. Y., or any Tourist Agent 














DIVIDENDS 


INTERNATIONAL PAPER COMPANY 
New York, June 24, 1925. 
April 29, 1925, the Board of Directors de- 
clared a quarterly dividend of one and one- 
half per cent (144%) on the 6% Preferred 
Stock and an initial quarterly dividend of 
one and three quarters per cent (1%%) on 





the 7% Preferred Stock payable July 15th, 
1925, to holders of record of the respective 


the close of business July 7th, 
Holders of the 6% Preferred Stock sur- 
rendering their stock certificates on or be- 
fore July 7th, 1925, either to Bankers Trust 
Company, 14 Wall Street, New York City, or 
to the First National Bank of Boston, 67 
Milk Street, Boston, Mass., for exchange for 
the 7% Preferred stock together with the 
requisite cash payment of $10.00 per share 
will be entitled to receive dividend payable 
July 15th on the 7% Preferred. Checks will 
be mailed. Transfer books will not close. 
OWEN SHEPHERD, Treasurer. 





“THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 

Notice of Dividend on Preferred Stock. 

The regular quarterly dividend of One Dol- 
lar and Fifty Cents ($1.50) per share on the 
Preferred Stock of this Company will be paid 
on Wednesday, July 15, 1925, to stockholders 
of record at the close of business on Tues- 
day, June 30, 1925. 

T. V. HALSEY, Secretary. 

San Francisco, June 3, 1925.” 





THE BELL TELEPHONE COMPANY 
OF CANADA 


Notice of Dividend 


A Dividend of Two per cent (2%) has been 
declared payable at the Office of the Com- 
pany, in Montreal, on July 15th, 1925, to 
Shareholders of record at the close of business 
on June 23rd, 1925. 


Ww. H. BLACK, 
Secretary-Treasurer. 
1925. 


Montreal, June 3rd, 








ANACONDA COPPER MINING CO. 

25 Broadway, 
New York, June 23, 
DIVIDEND NUMBER 88 
The Board of Directors of the Anaconda 
Copper Mining Company has declared a divi- 
dend of Seventy-five Cents (75c) per share 
upon its Capital Stock of the par value of 
$50 per share, payable August 24, 1925 to 
holders of such shares of record at the close 
of business at 12 o’clock, Noon, on July 18, 

1925. 


1925. 


A. H. MELIN, Secretary. 


UNITED GAS & ELECTRIC CO. 


111 Broadway, New York . 
June 25, 19265. 

The Board of Directors have this day de- 

clared the regular semi-annual dividend of 

two and one-half per cent (2%%) on the 

outstanding 5% Preferred Stock of the Com- 

pany, payable July 15, 1925, to stockholders 

of record June 30, 1925. Dividend checks will 
be mailed. 





J. A. McKENNA, Secretary. 
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(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 
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Week’s Sales Average Stock Prices 
1925 1924. 
Representative Say . oe 2 July1 June 24 Junei17 July 2 
inion aneatys : active stocks as of Thursday, July 1, 1925: 23 Railroads .......... 91.18 90.84 90.96 74.07 
es riday, 1,177,336 shares; Saturday, 689,704 ee, er 119.58 118.45 119.91 97.25 
shares; Monday, 1,454,500 shares; Tuesday, 1,130,986 shares: 42 Combined .....00005 105.38 104.64 105.43 85.66 
Wednesday, 1,558,000 shares: i © EROS | son 0nb once 26.24 26.02 26.44 22.74 
; Bond Dealings, Jan. 1 to Date 

High Low — ™ 1925. 1924. 1923. 

a oe oe U. S. Gov. bds. $197,625,210  $533,103,710  $444,466,460 
7——1924—_, NAME of STOCK Cle ays — Other dom. bds.. 1,133,459,375 1,062,447,200 881,991,100 
eet staid ose Foreign bds. 371,069,500 246,663,700 267,929,900 

95% Amer. Can. .... : 
109% 70% Amer. re aa id Total all bas, .$1,902,154,085 $1,842,214,610 $1,594,387,460 
82% Amer. Tobacco .... : 
134% 121% Amer. Tel. & Teleg.. 141% 140 % Standard Oil Stocks 
120% 7 % <Anaconda ......... _ 38% 39% Bid Asked Bid Asked 
134% at Atch. Top. & San. Fe 117% 118% Anglo-Amer. re 2444 So. Penn. Oil..... 171 172 
84% 44 Baldwin Loco. ...... 111 117% Borne-Scrymser .211 220 Stand. O. of Cal... 585% 58% 
62u +4 ees rp & Ohio .. 765% 77 Chesebrough .... 64 65% Stand. O. of Ind. 66% 66% 
56% con ethlehem Steel ... 38 56 391% emt. “Ol ...<.. 26% 26% Stand. O. of Kan. 35 35% 
98% ere Cerro de Pasco ..... 51% 52% Galena Sig. Oil pf. Stand. O. of Ken.124 125 
50 oh Chesapeake & Ohio.. 93% 95 Sse? 107 +110 Stand. O. of Neb.248 262 
38% 3 Cate, R. I. & Pac... 43 44% Humb. O. & Refi. 68% 68% Stand. O. of N. J. 44% 44% 
79% 60% CG ile Copper Ss 33% 33% Imp. O., Ltd. .... 33% 33% Stand. O. of N. Y. 445% 44% 
43% 4 Onsolidated Gas ... 87 87% Re, EL. éanice 25% 25% Stand. O. of Oh..253 256 
76 rt Corn Products oe 34% 37 Mag. Petrol. 146 §=6147 Swan - Finch Oil 
69% 4 Crucible re 66% 69 to | ee 67% 68% i: een 17 18 
22% 10% age Chemical 34 35 Penn. Mex. Fl. ... 25% 27 Union Tank Car .126 130 
98% 61 SPO Bas. nabsseee ces 27% 27% Prairie O. & G. .. 60 60% Vacuum Oil .... 88% 89% 
322 Famous Players .... 103% 106% Solar Reh. ...... 220 226 i i) a 33 
66% “ssa Goneres Electric .... 282% 287 
eneral Mot * 7: 
43% 23% Inspiration Copper. cou rt Public Utility Stocks 
4 34% Inter. Paper ....... : 67 66% Bid Asked Bid Asked 
118% R % Kelly Springfield zines 18 18% Amer. Pub. Util.. 87 91 Ee rere ne 100 
35 a Mack Trucks ...... 177% 180% Bene: WP.o<caxvc 78 79% No. Ohio Pr. opt., 
119% + Miami Copper Fs eee 8 8% Bklyn. Boro. Gas. 95 110 a ar 9% 10% 
133% Bit N. Y. Central ...... 116% 115 Cont. St. Bi. .... 35 100 No. Ont. L. & P. 48 49 
$5 % Norfolk & Western. 128 127% Cities Ser. new int. 39 391% No. St. Pr. pf... 97 100 
“4 pet Pan-Amer. Petrol. .. 79 78 Cities Service pf. 825, 83% No. Tex. El. .... 44 48 
70 : % Pennsylvania R. R.. 46% 46% Col. Ry. Pr. & Lt.145 200 Pac. G. & El. pf.. 95 96 
30% “4 Pub. Ser. Cor., N. J. 68% 68% ees: SE: Bisasss 591% 60% Penn-Oh Sec. Co. 18 20 
155 Salk Ce eae 30 29% East. Tex. El. .. 75 7 Portl. Ry. L. & P. 43 46 
27% ve% Sears Roebuck ..... 170% 171% El Paso Elec. .... 74 7% 6. Cp. of N.Y. 
79% 5 Sinclair Consol. ..., 22% 23 Galv.-Hous. El. .. 31 34 fy a See 99% 100% 
100% 38% Southern R’way .... 95% 97% Gen. Gas & El. ..170 172 Pug. Sd. Pr. & Lt. 53 56 
16% ao Stewart Warner ..., 66% 67% Geor. Ry & Pr... 87% 90% Rep. Ry. & Lt... 60 63 
= 0% Studebaker ..... cree 46% 48 Ill. Pr.' & Lt. pf.. 95 98 Sec. Cp. gen. .... 60 65 
a 37% Texas Company .... 51% 52 Ken. Sec. Cp. ... 78 82 Sierra Pac. El. .. 16% 17% 
pd 53 Tobacco Products .. 825% 83% Kings Co. Lt. 7% Stand. G. & L. 7% 
— 22% U. S. Rubber ....... 46% 56% Lehigh Pr. Sec...147 150 GR Senne e BAS 9814 100 
“4 os DU. 8 Bieel ....... oe 114% 115% Miss. BR. Pr. ..++, $2 70 Tenn. El. Pr. ... 67 69 
% 55% Westinghouse Mfg... 71 71 Mount, St. Or... 22 30 Tide Wat. Pr. 8% 
Nat. Pub. Ser. 7% | gal REARS Br 99 103 
: Car Loadings Ratio of Reserves 
Foreign Exchange With all percentages computed on 
Freight car loadings for the week the basis introduced by the Reserve 
ended June 20, totaled 982,600 cars, y : 
1925 an increase of 79,054 cars over the Board on March 13, 1921, the highest 
July1 Year A a $ and lowest reserve percentages of the 
Sterli so corresponding week in 1924. Federal Reserve System compare as 
Sterling ........ $4.85% $4.32% The total for the week of June oie mand y 
Fr. PVONC .....< 4.48% 5.14 20 was a decrease of 4,596 cars from ? High Low 
Lira eae Kas 3.49% 4.30% the preceding week, merchandise and 1925 78.8 Jan. 21 74.6 Feb. 11 
Belgian Fr. 4.46% 4.53 less than carload lot freight, miscel- 7 eeeeee 83.7 Tan. 21 70.5 Dec. 24 
Holland ........ 39.99 37.60 laneous freight and ore being the coe 78.2 July 25 71.3 Jan. 6 
Austria ........ .0014% .0014% only pease eg od show an increase 1922 ......80.1 Aug. 9 71.1 Jan. 3 
Denmark ...... 20.11 16.06 i ge ~~ yg ita llc SORE occ e 76.1 Dec. 17 46.4 Jan. 7 
OPWOY .dec50x5 17.82 13.42 20 com ol nod po lice with weeks of The reserve percentages of the New 
Ms Sioa eh ke 14.53% 9 : Pp = : York Reserve Bank compare as fol- 
2 13.29 this and previous years: : 
Sweden ........ 26.80 26.55 1925. 1924. 1923. aiemeia - ‘Hien L 
Switzerland - 19.41% = 17.77 June 20....982,600 903,546 1,004,928 1995 83.8 June 24 69.6 Feb. 25 
DE. ostudeeus 10.93 10.81 June 13....987.196 902,710 1,008,838 | | ja50 **"""" ~~ oo = 
ae 91.5 May 21 70.8 Oct. 15 
La ee ae 11.40 10.25 June 6....994,874 910,707 1,012,312 1923 87.6 June 20 75.0 Jan. 8 
Canadian Dollar.100.01 9 May 30....920,514 820,561 ae on ena ¥ t a 
98.82 M 23 986.209 918213 1,015,502 a 89.6 Jan. 25 79.3 Jan. 4 
— ee ee = Pyar SOR scaacx 84.1 Sep. 21 86.5 Feb. 4 
Crude Oil Production Commodity Prices 
: Money Rates June 30 July1 
Daily Average Production ee d 5% FOODSTUFFS 1925. 1924. 
(Figures in barrels) A a aaa ale lea Wheat, No. 2 red ..$1.83% $1.34 
1995 1924 ato sens Se ececvesseesese saan Corn, No. 2 yellow .. 1.22 1.19% 
Suse tt deesth i ommercial Paper ......... 4% Rye, No. 2 f.o.b..... 1.07% 90 
a prenielee aaiereaiele Rediscount Rates ........... 314% Oats, i 2 white .... .56 = 
eee eeeee , 46,6 > a . is S.3. m - 
Kansas .......... 101,300 76.200 Bankers Acceptances ...... 4% % ng Nor'7 Rio aes By 
= Cont. Tex pes Py ot shaeee Bar Silver, London ........ 32 Sugar, granulated .0560 .069 
se - A. . «2,19 r , 
w Cunt. Mex 94,500 49°300 Bar Silver, New York ..... 69% METALS— 
—— Louisiana 51,100 56,700 Iron, 2X, Phila. ....23.00 22.50 
PEBUNOB .cicvae 279,100 152,800 Steel billets, Pitts....35.00 39.00 
Gulf Coast .....! 103,450 66-800 London Market  Apeasaeetim cena mioes 8.10 7.00 
ae Ws SO Secs 46,900 39,750 91 1 NS Ree 13.50 12.37% 
Eastern ......... 104,500 107,000 ney Th ee Se BP et ON Zinc, E. St. L. del. .. 7.05 5.85 
Rocky Mountain 83,400 127,650 per cent; short bills unchanged at OE castitlevbepedeeaxa 57.00 44.75 
California ....... 654,500 626,700 453@4% per cent; three months’ TEXTILES— 
Rue bills unchanged at 4% per cent. Sotton, mid. upland. .24.80 30.90 
- = ~. : . . ak: ; 
BBO ‘ctvetisaeutaat 173,850 1,975,850 Printcloths .......... 66% 06% 
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Fall Will Provide Radio’s Test 


HETHER or not the top-heavy in- 

flation in the radio industry has been 
fully deflated remains. to be seen. The 
business which this fall will develop will 
provide the test, for it is in that season and 
through the dreary winter months that the 
radio is in greatest demand. The trade is 
confident a turn is due then but the wish 
is the father of the thought. 

No boom in recent years waxed faster 
than did the speculation and the business 
in radios. Last year not a week passed 
but what a new radio stock was introduced 
to the public which took to them eagerly 
and payed for them prices which would 
have been considered too fancy for sea- 
soned industrial securities. Plants en- 
gaged in the manufacturing of radio de- 
vices which could have been duplicated for 
a hundred thousand dollars were capital- 
ized at several millions in order to pro- 
vide the promoters with a good supply of 
stock to sell. Such a plant can be seen 
along the Bronx parkway, a silent reminder 
of people’s foolishness when they lose 
their heads. In another instance there was 
a radio concern, which only a year previ- 
ous had to confess its insolvency that suc- 
ceeded, through promoters, in placing an 
issue of its securities involving close to a 
million dollars. Such mushrooms must 
wither. They cannot flourish, 

The Times estimates the public has lost 
nearly three hundred million dollars in 
radio securities. This estimate coincides 
with the one THE FINANCIAL Wor.p pub- 
lished recently in a review of the situation. 
But the public was in one of its moods 
where it would not listen to reason. The 
radio industry is a healthy one and has a 
future before it, but that future must be 
evolved along conservative lines as it will 
be when the deflation is completed. 
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Big Copper Users 


CCORDING to figures recently com- 

piled by the Copper and Brass Re- 
search Association more than 1,290,000,000 
copper and brass parts, weighing about 
33,000,000 pounds, were in service last 
year in the nation’s telephone instruments. 
These figures refer merely to the ap- 
pliance into which a message is spoken, 
and do not include wires or other tele- 
phone accessories. More than two pounds 
of brass and copper, distributed in eighty 
individual parts, are contained in the ordi- 
nary telephone instrument, according to the 
association. 

Consumption of brass and copper in tele- 
phone manufacture is increasing as the 
public’s demand for telephone service is 
met. In 1920 copper and brass parts in 
telephone instruments totaled 1,066,000,- 
000. In four years there has been an in- 
crease in instruments alone of 230,320,000 
copper and brass parts. 

In addition to the poundage of brass 
and copper instruments there is a further 
large poundage in other telephone devices 
and in wire. In making a year’s supply of 
telephone cable, estimated at present to be 
more than 53,000,000 feet, 55,000,000 


pounds of copper are necessary. 




















To Keep You Informed 


VERY week we list in this column instructive booklets. circulars. 
periodicals and specjal letters pertaining to investment and other 


timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of those listed below will 
be sent free, direct from the houses by whom issued. 


Kindly send requests to CURRENT LITERATURE DEPARTMENT. 


THE FINANCIAL Wor~p, 53 Park Place, New York, N. Y 


Science of Investment—Few Investors know that successful invest- 
ing depends upon knowing not only what securities to buy, 
but when to buy them. This pamphlet points out whether or 
not this is the time to buy bonds, short term notes or com- 
mon stocks. 

“Forty-three Years Without Loss to Any Investor’—A booklet of 
much use to those who are interested in Real Estate Mortgage 
Bond Investment. It has been prepared and is ready for distri- 
bution by one of the largest companies in this field. 

“Making Profits in Securities’”—An interesting booklet of forty pages 
and of special interest to those buying listed securities. 


“Stock and Bond Register’—Pocket-size edition which will enable 
you to keep a complete record of investment holdings, date and 
amount of each transaction, purchase price, selling price, month- 
ly income from coupons or dividends and other pertinent data. 

“How to Gauge Turning Prices’—An interesting and informing 
booklet that can be read to advantage by investors interested 
in listed securities. 


G. R. Kinney Co., Inc.—The 1925 edition of an analysis of this com- 
pany prepared by a well known New York Stock Exchange 
house is now ready for distribution. Copy will be sent upon 
request. 

First Mortgage Collateral Trust Bonds—One of the oldest and best 
known real estate and mortgage loan concerns in Jacksonville, 
Florida, has issued a booklet explaining in detail their First 
Mortgage Collateral Trust Bonds which they are offering for 
the first time outside of the local market. 

Weekly Review—This Review which is issued by a well known in- 
vestors’ service contains important references to the business 
outlook and forecasts the trend of security prices. Latest copy 
will be sent upon request. 

For the Bond Buyer—An interesting, illustrative booklet entitled ‘“‘The 
City Service Gold Debenture,” is available for those interested 
in an investment that has unusual features. 


“Common Sense”—A 52-page illustrated booklet by a well-known 
Chicago house, which gives a clear, non-technical statement of 
First Mortgage Real Estate Gold Bonds—what they are; how they 
are made, and what they offer conservative investors. 


“Power and Light”—This is the title of a booklet recently published 
by a well known investment house which tells about the grow- 
ing electric power and light industry. 


Monthly Investment Quotation Sheet—A listing of New York bank and 
trust companies, industrial, public utility, sugar and tobacco 
companies’ stock quotations showing dividend rate, bid and asked 
prices, compiled by a well known firm of brokers. 

When You Go Abroad—A recently issued pamphlet outlining the 
special service provided by the Paris office of a New York 


Trust Company for the convenience and comfort of those trav- 
eling abroad. 


“How to Select Safe Bonds’”—How to make eight tests that prove the 
safety of every investment is told in a booklet as above titled. 


Keeping the Investor Informed—By publishing its “Monthly News” a 
prominent firm of investment bankers keeps its clients informed 
of the status of their holdings. This eight-page pamphlet is 
worthy of careful reading. 


“How We Aid Investors”—This is the title of a pamphlet issued by a 
New York Stock Exchange firm. It contains an outline of the 
principal services available through specialized departments in 
each of its offices. 


























NET SALES 
OF GENERAL MOTORS 
CORPORATION. 


29,029,875 


568,007,459 





























